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YOULL BE AN ARMCHAIR COLUMBUS! 


You'll sail with television through vanishing 
horizons into exciting new worlds. You'll be 
an intimate of the great and near-great. You'll 
sit at speakers’ tables at historic functions, 
down front at every sporting event, at all top- 
flight entertainment. News flashes will bring 
you eye-coverage of parades, fires and floods; 
of everything odd, unusual and wonderful, 
just as though you were on the spot. And far- 
sighted industry will show you previews of 
new products, new delights ahead. 


All this—the world actually served to you 
on a silver screen—will be most enjoyably 
yours when you possess a DuMont Television- 
Radio Receiver. It was DuMont who gave 
really clear picture reception to television. 
It will be DuMont to whom you will turn 
in peacetime for the finest television receiving 
sets and the truest television reception ...the 
touchstone that will make you an armchair 
Columbus on ten-thousand-and-one thrilling 
voyages of discovery! 


COPYRIGHT 1944, ALLEN 8. DUMONT LABORATORIES, INC, 


ALLEN B. DUMONT LABORATORIES, INC., GENERAL OFFICES AND PLANT, 2 MAIN AVENUE, PASSAIC, N. J. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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WALL STREET 


Investors’ Helper 

One of the tenets of the nationwide 
investment firm of Merrill Lyrich,. 
Pierce, Fenner & Beane is embodied in 
this phrase: There is no substitute for 
facts. For this reason it issues from 
time to time various studies of different 
phases of the investment field. These 
are distributed widely to those who are 
interested. One of the most compre- | 
hensive of these publications is the 
firm’s Annual Edition of the Security 
and Industrial Survey. 

The 1944 Annual Edition which has 
recently rolled off the presses covers 
295 stocks in 34 major industry 
groups. It is replete with such informa- 
tion as: “current share appraisal,” 
“relative price prospects and risks” and 
‘investment status.” The information 
on which these industry studies are 


Annual Edition 


For investors: Pertinent information 
based is derived from a wide variety 
of trade, government and financial 
sources, as well as from independent 
field investigations. 

Here, too, is a discussion of general 
business comment; a section dealing 
with bonds and preferred stocks for 
the conservative investor who requires 
fixed income producing securities, and 
charts of the price movements of indus- 
try share groups. As in the past, the 
Survey includes pre-planned portfolios 
for varying investment objectives. 

These and other features make this 
survey a “must” for investors who 
realize the importance of making sound 
decisions based on impartial, expert re- 
search and professional opinion. With 
the Survey they can study and evaluate 
current trends in relation to personal 
investment problems, thus be prepared 
to follow the firm’s dictum: Investigate 
—then invest. 

All that is required of readers in order 
to receive their copy of the Annual 
Security and Industrial Survey is a re- 
quest addressed to Merrill Lynch, 
Pierce, Fenner & Beane headquarters at 
70 Pine Street, New York 5, N. Y. 
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circumstances to be construed as an offering of these Securities for 
sale or as a solicitation of an offer to buy any of such Securi- 
ties. The offer is made only by means of the Prospectus. 


| . 
This announcement appears as a matter of record only and is under so 


NEW ISSUE 


100,000 Shares 


Industrial Rayon Corporation 
Bo $4.50 Preferred Stock, Series A 


without par value 


PRICE $99 PER SHARE 
(plus accrued dividends from March 31, 1944 to date of delivery) 


Copies of the Prospectus may be obtained in any State from only such 
dealers participating in this issue as may legally offer these Securities under 
the securities laws of such State. 


Kuhn, Loeb & Co. Harriman Ripley & Co. 
Blyth & Co., Inc. Goldman, Sachs & Co. Lehman Brothers 
A. G. Becker & Co. Kidder, Peabody & Co. 
Incorporated 
ie Lee Higginson Corporation Stone & Webster and Blodget 


Incorporated 
: Union Securities Corporation Hayden, Stone & Co. 
New York, May 17, 1944. 


THE BALTIMORE AND OHIO RAILROAD CO. 
BALTIMORE 1, MARYLAND 
SUMMARY OF ANNUAL REPORT FOR THE YEAR 1943 
The 117th annual report of the President and Directors for the year 1943 is being 
mailed to the Company’s stockholders. 
RESULTS OF OPERATIONS 


The following is a summary of the Company’s audited income account for the 
year 1943, compared with year 1942. 


Year Year Increase 
1943 1942 over 1942 
Railway operating revenues........... $358,142,152.08 $306,254,193.49 $51,887,958.59 
Railway operating expenses........... 250,584 ,352.63 204,241,198.76 46,343,153.87 
Net railway operating revenue.... $107,557,799.45 $102,012,994.73 $ 5,544,804.72 
Railway tax accruals (including 
federal. income 46,457,958.58 25,054,012.87 21,403,945.71 
Railway operating income........ $ 61,099,840.87 $ 76,958,981.86 4$15,859,140.99 
Equipment and joint facility rents— 
8,932,372.37 7,400,263.88 1,532,108.49 
Net railway operating income.... $ 52,167,468.50 69,558,717.98 «$17,391,249.48 
Miscellaneous deductions from income 2,035 995.35 1,685,984.95 350,010.40 
Income available for fixed charges $ 58,.769,441.77 $ 76,543,416.17 «$17,773,974.40 
Fixed interest and other charges...... 18.647,102.81 19,863,257.08  1,216,154.27 
Income available for other 
$ 40,122,338.96 56,680,159.09 4$16,557,820.13 
Contingent interest charges........... 9,612,858.50 11,356,562.50 d 1,743,704.00 
Audited net income............... $ 30,509,480.46 $ 45,323,596.59 d4$14,814,116.13 
(d—denotes decrease) 
a The decrease in net income of $14,814,116, is the result of: 
; Loss due to suspension in 1943 of freight rate increase..................... $ 7,100,000 
S Inerease in taxes after non-recurring tax credit of $8,574,214, in 1942....... 12,801,972 
oy. . Accruals for all taxes, year 1943, were $46,757,209, abeortins 18 cents of each dollar 
» of total operating revenues, 43 cents of each dollar of net railway operating revenue, 


and were equal to $14.84 per share on the capital stock. 

As of December 31, 1943, the recorded investment in property as related to railway 
° operating income, is $999,678,403, against which $130,406,465 depreciation has accrued, 
leaving the net recorded investment $869,271,938. 

There was no change in capital stock during the year, but there was a net reduc- 
tion of $58,661,935 in interest bearing obligations of which $57,537,050 were retired 
through the operation of the sinking fund created by the 1988 Plan for Modification 
of Interest Charges and Maturities. 

R. B. WHITE, President 


Loeb & Company and Har. 
riman Ripley & Company, Inc., 
head a syndicate offering a new issue 
of 100,000 shares of $4.50 preferred 
stock of Industrial Rayon Corpora- 
tion, priced at $99 a share. Proceeds, 
with other funds, will be applied to 
the retirement of $10 million promis- 
sory notes held by banks. The notes 
were issued last January 3, mainly 
for plant expansion. At the comple- 
tion of the financing the corporation 
will have no funded debt. — 


The First Boston Corporation and 
associates are offering $9 million New 
Jersey Power & Light Company first 
3s of 1974, and 30,000 shares of 4 
per cent cumulative preferred stock, 
the bonds being offered at 1045 and 
the stock at 101%. Proceeds will be 
applied to the retirement of $9 mil- 
lion first mortgage 444 per cent bonds 
and the outstanding 33,060 shares of 
$6 cumulative preferred stock. 


Caxton Brown has been elected 
president of Weston Electrical Instru- 
ment Corporation, to succeed Edward 
F. Weston, who has been elected 
chairman of the board. Mr. Brown 
has been executive vice president and 
secretary of the company. 


William T. Kilborn has been elect- 
ed a director of the Pennroad Cor- 
poration to fill the vacancy caused by 
the death of Rodman E. Griscom. 


x * 


George J. Hanks has resigned as 
vice president of the Tide Water As- 
sociated Oil Company and has been 
elected a vice president and director 
of the South Penn Oil Company. 


x 


William Speers, president ef James 
McCutcheon & Company has been 
elected to the board of Gorham, Inc. 


x 


The Manufacturers Trust Company 
has been appointed successor transfer 
agent for the preferred and common 
stock of the Piper Aircraft Corpora- 
tion and exchange agent for the com- 
mon stock. 
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CAN SUPPORT 
OUR WAR DEBT? 


By Louis Guenther 


[ )<srite all the assurances of those 
in control of our fiscal powers 
that our national wealth and normal 
national income is more than suffi- 
cient to maintain the tremendous debt 
the war is piling up for us, it still 
remains a source of extreme worry 
omany who see in it a grave danger 
0 our solvency when this global con- 
flict is over and the nation is called 
ipon to meet these obligations as they 
fall due. 

“How are we to foot this bill?” is 
, question which projects itself into 
iny discussion of our postwar prob- 
ems, an indication of the all absorb- 
ing importance this particular topic 
las assumed. 

What our national debt will total 
by the time the war has come to an 
nd cannot be approximated by any 
me, since so much depends on its 
luration. 

But of this we are certain, it will 
onsiderably exceed the .present fig- 
re, There are estimates that it will 
exceed $250 billion, and some go as 
igh in their calculations as $300 
billion. 

As the debt stood on the Treasury's 
books as of April 30, 1944, it totals 
$187.2 billion, consisting of $105.9 
illioa in various bond issues, U. S. 
savings and similar fixed obligations, 
nd $77.5 billion Treasury notes and 
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It need not be the bugaboo 
it assumes in many minds, 
if properly handled. Great 
Britain has set an excel- 
lent example of how it can 
be intelligently controlled 
so as not to be a menace 
to our economic structure 


other short-term obligations. The bal- 
ance of the $187 billion is made up of 
various other items. (See accompany- 
ing table.) 

That is of today—the morrow will 
witness considerable augmentation. 
Wars must be paid for if they are to 
be won—from this absolute necessity 
there can be no escape, and of this 
sacrifice all are aware. 

Yet as we face this situation which 
is causing so much concern in the 
minds of conservative people, to 


whom continuous and growing debt . 


is an ogre that will finally consume 
the debtor unless it can be gotten rid 
of, it does not appear as dark as some 
of the more pessimistically inclined 
make it out to be—provided forward 
steps are taken in planning how to 
take care of this debt so that in the 
peace to follow the burden of carry- 
ing and amortizing it does not break 
the back of our economic structure 
and consume our productive energies. 

In measuring our debt-carrying 


capacity we must not overlook the 
factor of relativity, not in the way 
Linstein employs this term, but in 
regard to the element of growth. 
Judged in this sense the world’s 
capacity to accrue wealth has mani- 
foldly expanded in the last century, 
and with it, the cost of existence has 
proportionately increased. 

In the same relative degree wars 
have become more expensive due to 
the machine power that is augment- 
ing manpower, and in our case to the 
further necessity of financing mate- 
rials that our Allies lack. 

But if we delve back into history 
we find this startling fact, that there 
have been other periods when wars 
have raised the ugly specter of na- 
tional bankruptcy only to find the 
natural evolution of growth has laid 
it to rest, and in its place has followed 
greater wealth. This happened to us 
after our own Civil War and after 
World War I, for if this was not a 
reality we could not have anywhere 
nearly approached the ability to raise 
the $200 billion debt that will be ours 
when the next and fifth war loan (of 
$16 billion) is financed. 

More graphic as an illustration. of 
the capability of a great nation to re- 
cover from the devastation of the 
holocaust of war.is that of Great 
Britain. When she finally conquered 
Napoleon, and stowed him away on 
St. Helena where he no longer could 
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be a menace to her security, she 
found herself saddled with a national 
debt of £834 million requiring an 
annual carrying charge of £31.4 mil- 
lion, but was able in the subsequent 
century until the first World War to 
reduce this debt to 4650 million and 
its annual carrying charges to £22.7 
million. 

In the interim she participated 
in her greatest period of pros- 
perity and growth of her material re- 
sources. It happened then and could 
happen to us also after this war if 
we can devise, as she did, a sound 
financial policy of carrying our debt 
in a manner that will not disturb or 
disarrange our money market. 

How this could be accomplished is 
a matter that arouses some interesting 
thoughts which are worth while con- 
sidering even while the war is on, 
instead of waiting for its conclusion. 


ESTABLISHED POLICY 


The consolidation, during follow- 
ing periods of prosperity, of debts 
contracted during wars has been a 
long established policy of the British 
Government. Its 3 per cent consols 
which for centuries have been the 
most important element in its na- 
tional debt structure, date back to 
1737. 

After the Napoleonic Wars Great 
Britain entered a period of rapid 
population growth, economic expaii- 
sion and prosperity which was ex- 
tremely favorable to further consoli- 
dations of its debt. Thus in 1888 
Lord Goschen was able to carry out 
the largest debt conversion in finan- 
cial history. By this transaction the 

(Please turn to page 19) 


NEED FOR NEW OIL 
SPURS DRILLING 


Prospecting increases as industry realizes 
importance of checking drain on reserves 


ost pressing of the many prob- 

lems with which the oil industry 
is contending is replenishment of the 
national oil reserves, drawn upon so 
heavily by the demands of war. As 
might be expected, however, of an 
industry animated by the spirit of 
adventurous pioneering enterprise, 
the problem is under vigorous, opti- 
mistic attack, in sharp contrast to the 
gloomy tenor of comment and fore- 
cast from official Washington. 

The pace of the search for new oil 
is increasing steadily and develop- 
ment of proven areas is being pressed 
to the fullest extent possible under 
current difficulties, which may be 
summarized as shortages of labor, 
drilling equipment, trucks, and steel, 
and the Government’s opposition to 
a general increase in crude oil prices. 

At present more than 1,400 rotary 
drills are operating, against 900 a 
year ago and 700 at the beginning of 
1943, while the supply of steel allo- 
cated by the Petroleum Administra- 
tion for War has been increased with 
each recent quarter and promises to 
keep step with the accelerating rate 
of drilling. One fly in the ointment, 
however, is the PAW warning that 
the 24,000-well program originally 
set for 1944 may have to be cut to 
20,000 or 22,000 wells. 


Statement of U.S. Public Debt as of April 30, 1944 


Equipment naturally is in poorer 
condition than at any time since the 
war forced restrictions on the pro. 
duction of oil country goods, and the 
industry estimates that the efficiency 
of drilling equipment is 40 per cent 
less than in 1941. Other factors have 
added to the cost of new crude pro- 
duction, president Walter S. Halloran 
of Plymouth Oil Company estimating 
that the cost of finding oil has in- 
creased five times within the past six 
years. Increased crude oil prices are 
held to be essential if the discovery of 
new oil is to be stepped up and the 
downtrend in proven reserves halted. 


SHORTAGE SCARES 


Difficulties surrounding the search 
for new oil and the uneconomic drain 
on producing fields are grounds for 
concern, but the information from 
Washington is far from convincing. 

Oil shortage scares are an old story 
to this industry. They come along 
every few years. In a recent discus- 
sion, vice president Wallace E. Pratt 
of Standard Oil Company (N.J.) re- 
called that in 1874 it was “discov- 
ered” by the Pennsylvania state gedl- 
ogist that “we are running out of 
oil,” and in 1882 the same official re- 
ported less than four years of oil re- 
serves remaining in the nation. The 
reserves then were estimated at % 
million barrels—at the beginning 0 
this year the proven reserves wert 
estimated at 19,755 million barrels, 0 


Various bond $72,721,894,410.00 13 years’ supply. 
U. S. Savings and similar issues........ 33,182,500,448.72 The downtrend in the production 
$25,355,118,625.00 1937 when 929 million barrels wert 
Certificates of Indebtedness............ 25,306,023,000.00 added to reserves through discovery 
13,697,318,956.40 In 1942 the total dropped to 260 mi 
lion, and in 1943 to 212 million bar 
Total short term obligations... ........s000000962¢0.¢¢ 77,508,112,581.40 rels, 70 per cent of the new oil fount 


in 1943 coming from Wyoming ant 


Total interest bearing. debt... $183,412,507,440.12 
Texas, the former leading. 


Matured debt on which interest has ceased, and non- 


1,554,406,236.60 With the broadening of interest it 
the importance of developing nev 

Total gross public debt $184 ,966,913,676.72 areas, Mississippi and Montana espt 
Government guaranteed obligations..................004: $2,273,827,219.00 cially have been spotlighted this yea 
Total gross public debt and guaranteed obligations..... $187 ,240,740,895.72 In the first-named state wildcatti | 
is under way in several prospecti 
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fields, particularly in Wayne County 
in which some small production al- 
ready has been brought in. The Gulf, 
Mobile & Ohio Railroad, which owns 
23,000 acres in the field has leased 
out 10,000 acres of oil rights and has 
sold 11,000 acres on which it has re- 
tained its mineral rights. Exploration 
of this section is under way by small 
drilling units and by several of the 
major oil companies. 

In Montana a 5,000-barrel gusher 
was brought in early this month on 
the Gage dome by an independent 
operator. In this field, which is the 
center of activity reminiscent of the 
old oil boom days, the Northern Pa- 
cific Railroad is a large land holder, 
and is interested also in the old Elk 
Basin field, where oil discoveries in 
the past several months have started 
another small boom. 


OTHERS INTERESTED 


Aside from the interest shown by 
railroad companies, many of which 
have sizeable stakes in the production 
of oil on their own properties, many 
industrial corporations not naturally 
associated in the investing public’s 
mind with the oil industry have ven- 
tured into the field. Masonite Corpo- 
ration has large acreages in Missis- 
sippi in the sections under prospect- 
ing, and while no oil has been devel- 
oped on its properties as yet it has set 
up a special board to handle its min- 
eral rights on more than 160,000 
acres, 

Newport Industries has leased 
almost 20,000 acres in Louisiana to 
oil companies who are prospecting it. 
And Twentieth-Century Fox last year 
amended its charter to permit it to 
engage in the production of oil should 
it decide to develop discoveries on 
studio-owned properties ! 

The non-oil companies, naturally, 
are unlikely to contribute much to the 
supply of new oil or to the solution 
of the problems which beset the in- 
dustry. But the fact that they are so 
active throws an engaging sidelight 
on the extent to which outside inter- 
est has been stirred in a situation 
which, many in the industry feel, 
carries the germ of a boom in field 
activity—and possibly unwise market 
speculation—should the prospecting 
for new oil lead to important disclo- 
sures. True, the search for oil grows 
more difficult each year, but there are 
sound grounds for the opinion that 
new fields still await the driller. 


MAY 24, 1944 


A DEFLATED 
“BLUE CHIP” 


Air Reduction sells at less than half 


the 1936-37 highs. Yield is attractive | 


ir Reduction started paying divi- 
dends on its common stock in 
1917, two years after the company 
was founded, and has continued to 
make substantial distributions to its 
shareholders in every year since pay- 
ments were initiated. The company 
also has shown a well defined long 
term growth trend. The stock was 
split 3-for-1 in 1928 and again in 
1936, but the present capitalization of 
approximately 2.7 million shares is 
by no means excessive. Serial bank 
loans of $8.7 million are the only oth- 
er capital liability. 

Since 1937, Air Reduction has fol- 
lowed a policy of paying regular div- 
idends of $1 annually, plus extras 
which have varied with earnings. The 
stock formerly sold on a low yield 
basis. In 1937, dividends totaled $3 
a share and the stock sold up to 80%, 
compared with the 1936 high of 

The smallest dividends re- 
cent years were in 1938 and 1939, 
with a total of $1.50 paid in each 
year. Nevertheless, the stock sold at 
a high of 67% in 1938 and 68 in 
1939, and the lows for both years 
were above prevailing quotations 
around 38. 

From 1941 on, annual dividends 
have totaled $2 a share, but the high- 
est quotations have ranged from 
4134 to 487%. The fact that Air Re- 
duction has sold on a relatively high 
yield basis in recent years may be 
ascribed largely to factors in the war 
economy which have operated to sus- 
pend the long term trend of earnings. 

The company has prospered , but 
earnings have been fairly stable since 
1941. Operating income has more 
than doubled—from $10.3 million in 
1940 to $23 million in 1943—but net 
earnings have shown little net change. 
On a per share basis, net was equiva- 
lent to $2.38 in 1940, $2.62 in 1941, 
$2.37 in 1942 and $2.41 in 1943. 

This leveling off of net earnings re- 
flects the effects of renegotiation and 
of sharp increases in Federal taxes. 
The company has been vulnerable to 


excess profits taxes. EPT amounted 
to more than $9.5 million in 1943, 
and total deductions for Federal taxes 
on income last year were $12.6 mil- 
lion. In 1940, Federal taxes totaled 
only $2.6 million. The 1943 statement 
includes a provision for renegotiation, 
based upon 1942 experience. 

Another factor which has reduced 
net income is the big increase in 
charges for depreciation and amor- 
tization. Air Reduction’s depreciation 
charges have always been liberal, 
such deductions increasing from an 
average of around $1.3 million in 
1936-40 to $3.5 million in 1943. This 
figure includes approximately $1.2 
million for “the excess of accelerated 
rates permitted to be charged above 
the normal rates against facilities pro- 
vided at company expense under Gov- 
ernment certificates of necessity.” 


WARTIME EXPANSION 


The wartime expansion program 
has been largely completed. Of the 
total financing of fixed assets, $9.4 
million was provided by the Govern- 
ment and about $12.1 million by the 
company. The new facilities provided 
for “new or inflated consumption 
areas created by the war effort.” The 
company has options to purchase the 
Government-owned facilities after the 
war if desirable. Wherever possible 
the creation of facilities owned partly 
by the Government and partly by the 
company has been avoided. Presum- 
ably, a large part of the new plant 
facilities will be useful in the com- 
pany’s postwar operations. 

The company has practically no re- 
conversion problem, since its contri- 
bution to war activities has been 
mainly in the expanded production of 
cutting and welding gases which have 
been in heavy demand by the steel, 
shipbuilding, metal fabricating and 
other industries. The company is one 
of the two leading producers of oxy- 
gen and acetylene gas which normally 
account for about 75 per cent of rev- 
enues. It also supplies nitrogen, hy- 
drogen, and the rare gases—argon, 
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neon, helium, krypton and xenon. A 
subsidiary manufactures welding ma- 
chinery and equipment, and Arcrods 
Corporation, owned jointly with Gen- 
eral Electric, produces electrodes. 
Pure Carbonic, Inc., a wholly owned 
subsidiary of Air Reduction, is, the 
largest domestic distributor of carbon 
dioxide products, these including 
“dry ice.” 

Sales of cutting and welding gases 
tend to fluctuate with the rate of ac- 
tivity in the heavy manufacturing in- 
dustries but there is also a substantial 
demand for oxygen and acetylene in 
repair and maintenance work. In ad- 
dition, important new uses for the 
company’s products have been devel- 
oped in recent years. One is the use 
of oxygen in the Hoover process for 
“sweetening” gasoline and other pe- 
troleum products. 

Air Reduction also has a share in 
such rapidly growing industries as 
synthetic rubber and synthetic fibers. 
Nitrogen is used in the manufacture 
of synthetic rubber, acetate rayon and 
acetate plastics. Hydrogen is used in 
the hydrogenation of oils, the anneal- 
ing of metals, and in the welding of 
many of the new alloys and other 
metal products. Calcium carbide, pro- 
duced by the subsidiary National Car- 
bide Corporation, is a raw material 
for a number of important synthetic 
products, including neoprene. 


OTHER INTERESTS 


Air Reduction has other important 
interests, including ownership of 26 
per cent of the stock of U. S. Indus- 
trial Chemicals, and a share in Pe- 
troleum Chemicals, Inc. 

Petroleum Chemicals, Inc., was 
formed in 1941 by Air Reduction, 
U. S. Industrial Chemicals and Con- 
tinental Oil for research and devel- 
opment work in petroleum chemistry. 

The Ohio Chemical & Manufactur- 
ing Company, acquired in 1940, man- 
ufactures gases for anesthetic and 
therapeutic purposes and equipment 
for their administration. 

Although subject to cyclical influ- 
ences, the company’s earnings may be 
expected to show a secular growth 
trend after the war. Repeal of the 
EPT should largely offset any de- 
cline in volume during the transition 
period. It appears reasonably safe to 
predict that dividends will not fluc- 
tuate sharply, and that the stock 
will eventually return to a lower 
yield basis. 
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LEASED LINE MERGER 
PLANS PROGRESSING 


Several companies expect to issue bonds 
in exchange for leased line rail stocks 


he Interstate Commerce Commis- 

sion’s approval of the New York 
Central—New York & Harlem bond 
exchange plan and increased Federal 
tax rates have spurred efforts of oth- 
er railroads having large leased line 
obligations to effect changes in capi- 
talizations. In some cases, cash has 
been paid for stocks of small leased 
lines, but bond exchange offers are 
the basis of pending plans for several 
companies in which _ substantial 
amounts of stock are held by the in- 
vesting public. 

Under its offer to exchange $125 
par value of N. Y. & Harlem second 
mortgage 4s for each share of the 
leased line’s stock, N. Y. Central has 
acquired all but 355 shares of Harlem 
preferred and 8,787 shares of the 
common. The incentive for this plan 
and others of a similar nature was 
provided by a 1942 ruling of the Cir- 
cuit Court of Appeals holding that 
three lessor companies in the Dela- 
ware, Lackawanna & Western system 
are liable for payment of Federal in- 
come taxes, and absolving the lessee 
(D., L. & W.) from such liability. 

Under this ruling, lessee companies 
are not obligated to pay income taxes 
unless the lease agreement expressly 
provides for payment of taxes on the 
income received from rentals. The de- 
cisions in the Lackawanna cases led 
to a reexamination of the tax clauses 
of many lease contracts, and some 
lessee companies decided that they 
are not obligated to continue paying 
income taxes for their leased lines. 

The latest instance is that of the 
Terminal Railroad Association of St. 
Louis which operates extensive ter- 
minal facilities for 15 railroads. This 
Association guarantees dividends at 
fixed rates on the first and second 
preferred stocks of St. Louis Bridge 
Company and the capital stock of the 
Tunnel Railroad of St. Louis. In ad- 
dition, the lease agreement covering 
these properties provides that the 15 
lessee companies will pay all taxes 
imposed upon the corporate property 
and franchises of the lessor com- 


panies, “or upon the revenue or earn- 
ings of the same.” 

The Terminal Association has paid 
the income taxes in the past, but early 
in May it notified the leased line 
shareholders that “it does not feel that 
it is obligated to do so under the 
terms of the lease agreements.” While 
the tax clause is considerably strong- 
er than those which provide merely 
for payment of taxes on the proper- 
ties, it might not protect the leased 
line stockholders if the Government's 
“constructive income” theory should 
be upheld in further litigation. 

Although rental dividends are paid 
directly to stockholders of St. Louis 
Bridge and Tunnel Railroad, the 
Government has contended in similar 
cases that the dividends constitute 
constructive income to the lessor com- 
panies. 


PLAN FILED 


The Terminal Association has filed 
with the ICC a plan for exchanging 
75-year refunding & improvement 
mortgage 4 per cent bonds for the 
guaranteed stocks, on a basis of $150 
principal amount for each share of 
St. Louis Bridge first preferred and 
Tunnel Railroad stock, and $75 prin- 
cipal amount for each share of St. 
Louis Bridge second preferred. Ac- 
ceptance of this offer would assure 
the assenting stockholders of the same 
annual income in bond interest for 
the life of the bonds as they now re- 
ceive in dividends on the stocks. If 
the exchange offer “should not be- 
come effective, the Terminal Com- 
pany no longer proposes to bear such 
taxes (Federal income taxes) with- 
out judicial determination as to liabil- 
ity therefor.” 

Proposals for substitution of bonds 
have helped the market for leased 
line stocks. St. Louis Bridge first pre- 
ferred and Tunnel Railroad capital 
stock have recently been quoted above 
160, compared with prices around 
120 a year ago. Rensselaer & Sara- 
toga is selling around 93, which com- 
pares with a 1943 low of 42%. In 
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this situation, the question of income 
tax liability was settled long ago. De- 
ductions from dividends for payment 
of income taxes have increased sharp- 
ly in recent years because of advanc- 
ing tax rates. The rise in the market 
for the stock is predicated upon the 
belief that current negotiations will 
result in a merger of R. & S. with 
Delaware & Hudson. It is unofficially 
reported that the proposed terms will 
provide for exchange of $100 new 
second mortgage bonds for each share 
of R. & S. stock. 

Plans for settling the numerous 
conflicting claims of companies in the 
D., L. & W. system through merger 
of the leased lines with the lessee 
company are making progress. The 
proposed merger agreement covering 
the N. Y., Lackawanna & Western 
has been approved by ICC examiners 
and favorable action by the Commis- 
sion is expected. Agreements cover- 
ing the Morris & Essex, Lackawanna 
Railroad of N. J., and the Utica, 
Chenango & Susquehanna Valley 
should be ready in a few weeks. 


EXCHANGE BASIS 


Under the N. Y., L. & W. plan, 
each share of stock would be ex- 
changed for $60 first and refunding 
mortgage 5s and $40 second mortgage 
income 5s. Accruals on the latter 
ould be credited to back taxes on 
his leased line company until half of 
he tax arrears (existing at the time 
of consummation of the merger) are 
overed. Subsequently, payments 
ould be made on the second 5s if 
varranted by earnings. 

Consummation of this plan would 
ut D., L. & W.’s fixed charges $200,- 
000 annually, and would assure the 
N. Y., L. & W. stockholders of a 
linimum fixed return equal to rental 
dividends on the leased line stock 

inus Federal income taxes. The 
otal reduction in fixed charges would 
exceed $1 million. The financial po- 
sition of the lessee company would be 
preatly improved and, in good years, 
eased line stockholders exchanging 
or the new bonds would receive a 
eturn on the contingent interest 
(“income”) obligations. 

In view of the advantages to both 
he lessee company and the leased 
ine stockholders, it is probable that 
lerger agreements for the other im- 


bortant companies in the system | 


(similar to the N. Y., L. & W. plan) 
‘ill eventually be adopted. 
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TEN STOCKS 
LONG BEAR MARKETS 


A group at far below 1936-37 highs; lag- 


gards turn corners on improved prospects 


W ar is fickle in its partialities. It 
shifts without a blush from the 
drive to raise production, to the at- 
tainment of objectives, to retrench- 
ment, producing only too apparent 
dislocating effects upon corporate 
earnings and employment. It trans- 
fers emphasis from one to another 
weapon with the accumulation of com- 
bat experience or the course of mili- 
tary developments. And as ‘“man- 
aged” today, it actually applies the 
nutcracker of unequal price control 
to squeeze the profit margins of those 
very extractive and heavier fabricat- 
ing industries upon which it depends 
(and from which it gets!) Herculean 
production efforts. 

Influences upon security price 
movements are many and varied even 
in normal times, so it never happens 
that equities of all trades move to- 
gether, or even all equities within any 
one group. How much greater are 
the divergences in a war economy is 
obvious to the most casual observer. ° 

Here is a group of stocks that, be- 
cause of these influences, may be said 
more or less to have carried their in- 
dividual or group bear markets right 
through the past seven or eight years, 
including the general bull market of 
1942-43. True, in most cases they 
have scored partial recoveries from 
their lows of recent years; but gener- 
ally, whereas they took more than 
their share of punishment in the re- 
actionary period, they have not fully 


participated in the subsequent recov- 
ery movement. 

The highs of these ten stocks in 
1936 or 1937 averaged 59.64, their 
lows in the 1940-44 period 14.40, de- 
clines averaging 76 per cent. At pres- 
ent they average 21.90 and thus have 
recovered less than 13 per cent in 
terms of the 1936-37 highs and less 
than 17 per cent of the 1936-37 to 
1940-44 declines themselves. The 
net decline between the 2arlier and 
present prices is 63 per cent. 


EARNINGS COMPARED 


How does this compare with earn- 
ings? The higher of 1936 or 1937 
net earnings for the ten averaged 
$2.87 per share, whereas last year’s 
earnings average was $1.69 per share. 
Here the net decline of $1.18 per 
share amounts to 41 per cent. Thus, 
in outrunning the temporary partial 
loss of earning power, the decline in 
quotations has converted the average 
price-to-earnings ratio from almost 
21-to-1 to less than 13-to-1. 

The listed stocks are by no means 
of low caliber, but are rather of me- 
dium to good grade, or in what is 
sometimes referred to as the “busi- 
ness man’s risk” zone. Each is an 
established dividend payer, still cov- 
ering payments, and treasury posi- 
tions are generally satisfactory. 

All are “war casualties—peace 
beneficiaries,” including the two min- 

(Please turn to page 17) 


Ten Stocks Reach Turning Points 
~---—Earnings——— Prices 
High High Low Approx. 
1936-37 1943 1936-37 1940-44 Current 
Continental Can .............. $3.17 1.81 {871% 21% 37 
Harbison-Walker ............. 2.42 1.38 58% 12% 16 
International Nickel ........... 3.32 2.00 78% 1934 26 
1.60 *1.05 9% 19 
5.04 2.32 63 15 24 
Public Service N. J............ 2.80 §1.10 524% 9% 14 
Reynolds Tobacco “B”........ 2.93 1.86 60% 20 30 
*After 53 cents postwar adjustment and contingency reserves. tBefore depletion. §After 
“appropriation for reserve and special amortization”. 11935 net was $4.21, high was 99%. 
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~ Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


PRICES ARE AS 


American International 

Shares (priced at 8) should show 
at least average market performance. 
(Paid 25 cents each in Apr. & Dec., 
1943; none to date in 1944.) Now 
under management of Adams Ex- 
press, holder of about 39 per cent of 
the stock, company plans to redeem 
the last $7.9 million (of an original 
issue of $25 million in 1929) 5% per 
cent debentures, having arranged re- 
financing through loans at lower 
rates. Interest of $460,000 (46 cents 
per share) last. year would be per- 
haps more than halved. With oil and 
other extractive industry shares espe- 
cially prominent, March 31 liquidating 
value was $12.14, when shares closed 
at 77%. 


Atlas Plywood C+ 


Price of 11 (on N. Y. Curb) 
seems somewhat out of line with 
demonstrated earning power. (Reg. 
60-cent an. div. yields 5.5%.) Plants 
are at capacity with as many extra 
shifts as available labor makes pos- 
sible and with sufficient bookings for 
“several months” operation on this 
basis. PAB has found no excessive 
profits in the June 1942 or 1943 
fiscal years, when net was $1.98 and 
$1.56 per share, respectively, ad- 
justed for last year’s 2-for-1 split-up. 
In the nine months through March, 
1944, earnings recovered to $1.20 
from 93 cents per share a year be- 
fore. Company produces plywood 
shipping cases. 


Barber Asphalt Cc 

Improved situation and prospects 
justify speculative holdings at 23. Re- 
negotiation and future uncertainties 
have delayed dividend action, but 
President Rieber says “we are look- 
ing forward to the time when we 
can also provide dividends for stock- 
holders” (last payment 1940). He 


also reports “some promising re- 
search” in Gilsonite, a solid, natural, 


Consult in the magazine. 


OF THE CLOSING WEDNESDAY, MAY 17, 1944 


pure hydrocarbon used primarily in 
the manufacture of storage batteries, 
electrical insulation, paints, varnishes, 
etc. Last year’s net of $1.70 per share 
compared with an 80-cent loss in 
1942, when shipping facilities were 
inadequate for oil and asphalt traffic 
from Venezuela and the West Indies, 
respectively. (Also FW, Nov. 10.) 


Cerro de Pasco C+ 


Offers a high speculative income at 
32. (Reg. $3 an. div., reduced from $4 
this year, yields 9%.) Sales last 
year were virtually unchanged; but 
costs and expenses rose 714 per cent 
and income taxes were equivalent to 
$1.41 a share (vs. 98 cents in 1942), 
with the result that 1943 earnings be- 
fore depletion equalled $2.86 a share 
as against $4.05 in the previous year. 
After depletion, earnings were $1.94 
vs. $2.88. Company has neither 
bonds nor preferred stocks, while 
$15.2 million cash and marketable se- 
curities alone still exceed five times 
all current liabilities. Copper, lead 
and zinc production and sales, also 
earnings, were running at about last 
year’s rate in the first quarter. (Also 
FW, Sept. 1.) 


Colorado Fuel & Iron C+ 

Future uncertainties appear fully 
discounted, at 17. (Ind. $1 an. div. 
yields 6.0%.) Benefitting from pro- 
duction in excess of theoretical ca- 


A Wartime Restriction 


he reduced size of the current is- 
sue of FINANCIAL WORLD results 
from the War Production Board’s 
order which for 1944 cuts further the 
amount of paper each magazine pub- 
lisher is permitted to use. 
With next week’s issue we will 
revert to the usual size. 
—THE PUBLISHER. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


‘from $3 per share in 1941, but re- 


pacity, much increased efficiency and 
better ingot grades of new ore pre. 
paration plant, and return to pre 
reorganization invested capital base 
under new tax law, the March quar- 
ter earned $1.17 vs. 74 cents per 
share a year before. This brought 
the fiscal nine months’ total to $2.11 
vs. $2.13 after $5.93 vs. $4.30 de- 
preciation, depletion, etc., and $2.33 
unsegregated taxes and contingencies 
vs. $2.38 taxes alone a year before. 
Company normally is a steel track 
and rail accessory specialist. 


Cuneo Press B 
Principal attraction at 24 is for in- 
come. (Reg. $1.50 an. div. yields 
6.3%.) Evidencing relative stability, 
earnings in the past decade ranged 
roughly between the $3 and $5 ley- 
els. In 1943, higher taxes much 
more than outweighed increased sales, 
but net held at $3.11 vs. $3.35 per 
share in consequence of a small profit 
vs. a loss in disposal of equipment 
and investments. Outlook is for im- 
provement this year, with increased 
multi-color jobs offsetting paper re 
strictions in dollar sales and earnings. 
Cuneo is one of the world’s largest 
printers of magazines, catalogs, and 
directories in addition to miscellane- 
ous job work. 
General Time Instruments C+ 
Should prove decidedly a 
beneficiary; recent price 24. (Padi 
25 cents in Oct., 50 cents in Dec.; 
25 cents in Apr.; $1 twelvemonth® 
total yields 4.2%.) Normally pro- 
duces a wide range of clocks, non- 
jewelled watches, bank lock and other 
timing devices, time switches, timefie: 
recording systems, etc.; also distri-% 
butes Warren Telechron systems 
tensively. Civilian output stopped in 
1942, when net dropped to $1.39 


covery carried to $1.90 in 1943 andi 
*Investment trusts not rated. 
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in the first twelve weeks of 1944, to 
9? from 6 cents per share a year be- 
fore, in the face of sharply increased 
taxes. (Also FW, Aug. 4.) 


Life Savers B+ 
Stock offers a liberal yield at 41, 
quality considered. (Paid 40 cents last 
Sept.; 40 cents and 70 cents extra in 
Dec.; 50 cents each this Mar. and 
June; $2.50 twelvemonth total yields 
6%.) Sugar restrictions have hurt 
civilian production but sales to the 
farmed forces have more than com- 
¢-Mpensated, accounting for nearly half 
e-Mthe total in 1943 and now running 
sMmaround three-fourths. Net thus in- 
t-Mcreased to $3.48 per share in 1943 
etMmirom $2.76 in 1942, after $8.03 vs. 
htfs4.53 income taxes and 22 vs. 15 
contingencies. First quarter net 
e-Mmthis year advanced further to 88 from 
381 cents per share in the 1942 period. 
esfmCash position is impressive. 


4 Standard Brands C+ 
Resumption of expansion and di- 
versification warrants speculative re- 
Bigtention, at 29. (Paid 25 cents and 
55 cents extra in Dec., 25 cents each 
i in March and June; $1.30 twelve- 
month total yields 4.5%.) Fixed 
ceilings vs. rising costs, expenses and 
taxes, reduced March quarter net to 
61 from 71 cents per share a year be- 
fore. For the same reasons, 1943’s 
one-fourth sales gain earned but 
$2.63 vs. $2 per share in 1942 be- 
fore, or $1.05 in each year after heavy 
inventory, postwar rehabilitation and 
other contingency reserves. Recent 
acquisitions included vinegar, cheese, 
wholesale pharmaceutical and general 
food packing companies. 


United Biscuit B 

Reasonably priced, at 21. (Ind. 
Sl an. div. yields 4.8%.) Company 
does not report sales, but after set- 
ing aside for income taxes last year 
(HS8.28 vs. 4.78 per share in 1942, and 

for contingencies 51 vs. 21 cents per 
hare, it nevertheless showed a slight 
increase in reported net to $2.70 vs. 
‘$82.61 per share. In the first quarter 
f 1944, net equalled 58 vs. 56 cents 
er share a year before. Third larg- 
est in its field, United is represented 
n most sections of the country, al- 
hough operations are largely con- 
entrated in the area between Phila- 
delphia and Salt Lake City. It nor- 
‘Bually has a considerable income from 
a carton capacity double its own re- 
quirements, 
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A CASE HISTORY IN 
INVESTMENT PLANNING 


Lack of balance is a common fault in portfolio build- 
ing, disproportionately increasing the risk factor 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


cceasionally an investor who has 
disregarded the important prin- 
ciple of prudent risk diversification 
will show excellent results from his 
investment operations. But such a 
showing does not invalidate the time- 
tested soundness of the principle it- 
self. It merely bears out the observa- 
tion that the greater the risk assumed, 
the greater the profit if the operation 
is successful. Risk diversification is 
still the only method of obtaining 
some protection against unpredictable 
developments. 

Here is the case of an investor 
whose over-all position is sound, but 
whose portfolio of common stocks 
shows lack of balance, with about 44 
per cent of its market value represent- 


ed by the stock of a single company. 
Income from sources other than in- 
vestments is more than ample to care 
for all his living expenses. In addi- 
tion the investor holds government 
bonds and insured savings and loan 
stock equal in face value to twice the 
current market value of his portfolio. 

His objective with regard to his 
list of common stocks is to provide 
a hedge against inflationary trends 
through capital appreciation. That he 
has been successful so far in his pri- 
mary objective is indicated by the fact 
that the portfolio has appreciated in 
market value about 42 per cent above 
cost in the past six years. But ex- 
amined more closely it will be seen 

(Please turn to page 23) 


P 

Recent 
or Number Cost Market Indicated 
of Shares Issue Price Price come 
100 shs. Allegheny Ludlum Steel............ $2,100 $2,650 $200.00 
100 shs. Consolidated Edison ................ 1 2,150 160.00 
50 shs. Electric Storage Battery............ 1,750 2,000 100.00 
900 shs. Penn Coal & 5,400 
50 shs. Tide Water Associated Oil.......... 650 725 42.50 
15 shs. Southern Calif. Edison............... 390 345 22.50 
810 630 48.00 
50 shs. Continental Can ..........+-.++e0++s 1,700 1,800 50.00 
25 shs. National Distillers .:............0... 800 825 50.00 

Summary of Changes 

SALES PURCHASES 
No. of Recent In- No. of Recent In- 
Shares Issue Value come Shares Value come 

900 shs. Penn. Coal & Coke.. 50 shs. "Tide Water 
20shs. National Acme...... $725 $42.50 
1Sshs. Southern Calif. Edi- 30shs. (add.) Phelps Dodge 630 48.00 
345 22.50 25 shs. (add.) Nat. Distillers 50.00 

$12,795 $62.50 30 shs. Firestone Tire....... 1,320 60.00 
40 shs. Allis-Chalmers ...... 1,360 50.00 
100 shs. Burrough Adding M. 1,250 80.00 
100 shs. Allied Stores ........ 1,600 100.00 
60 shs. Twentieth Cent.-Fox 1,380 120.00 
40 shs. Pennsylvania R.R... 1,160 100.00 
40 shs. Reynolds Tobacco“B” 1,180 60.00 
$12,655 
Income on securities retained....... 800.50 
Total income from revised port- 

Note: Changes outlined in these discussions are not intended to be general in scope; they 
are designed to fit indjvidual cases. Readers are cautioned against construing them as gen- 
buying or selling advices with respect to issues recommended for purchase or sale. 
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THE COST When Twentieth Cen- 
COMES tury-Fox sub- 
HIGH mitted its proxies to 


stockholders who could 
not come to the annual meeting to 
cast their own votes, it was noted 
that among the expenses of the cor- 
poration were substantial legal fees, 
totaling over $500,000. 

This information was in such small 
type that stockholders of poor vision 
would need strong glasses to read it. 
Among these fees was one of about 
$250,000 paid Wendell L. Willkie’s 
law firm. Willkie is also the Chair- 
man of the film company, as well as 
a director, but for such services he 
was given only nominal remuneration. 
An inquiring financial writer men- 
tioned the fact of the legal fees, and 
it brought forth a logical explanation 
from Mr. Willkie, who stated that of 
his firm’s legal fee more than $175,- 
000 represented the cost of preparing 
data the Securities & Exchange Com- 
mission required before authorization 
for sale of a large preferred stock 
issue could be secured, and it cov- 
ered months of labor by a large staff 
of lawyers and clerks, as well as re- 
search, to gather together all the ma- 
terial and information. 

Weare not concerned with whether 
this large fee was reasonable or not. 
But what interests us most in con- 
nection with it is the excessive cost 
imposed upon corporations for the 
preparation of legal documents and 
other statements demanded by the 
SEC before it will permit a new se- 
curity offering, information that not 
one out of a thousand investors ever 
takes the trouble to examine. And 
that cost does not include the print- 
ing of these exhaustive and cumber- 
some forms—this also runs into high 
figures. 


10 


In all the complicated systems that 
the SEC has evolved, we can see 
benefits largely for the lawyers and 
printers—without equivalent advan- 
tage to investors. 


JACKSON Precedents have been 
ADMITS going by the board 
CONFUSION so rapidly in recent 


years, under the im- 
pact of new rulings, decisions and 
Federal directives, that the result has 
been a state of messy confusion. This 
muddle some time ago reached a 
point where even the highest tribunal, 
the U. S. Supreme Court, became en- 
meshed in it. 

And now this situation has been 
admitted by none other than the lib- 
eral minded Justice Robert H. Jack- 
son, an appointee of the President, 
who recently declared that overruling 
of judicial precedents has brought 
about a situation where attorneys no 
longer feel assurance that a pat case 
will bring victory or defeat. 

This candid confession of the exist- 
ing legal confusion the learned jurist 
accentuated by remarking that legal 
opinions seemed subject to the same 
natural law that affects currency: in- 
flation of volume decreases the value 
of each unit, and when so many issues 
of opinion compete for acceptance 
they inevitably suffer a discount. 

Under such circumstances, the liti- 
gant who must bring his legal trou- 
bles and difficulties to the Supreme 
Court for final adjudication can well 
feel appalled by the prospect that con- 
fronts him. The numerous split de- 
cisions of the Court, and the acrid 
opinions which accompany them, re- 
veal the state of mind of Justice 
Jackson’s associates on the bench. 
Their minds are also steeped in the 
same confusion which he so frankly 


acknowledges. To that extent has the 
New Deal addled even our laws ani 
taken the legs from under established 
legal precedents. This ill can be re 
moved only by a return of the age of 
sounder reason. 


UNDER When the Hous 
COVER Ways & Means Com 
CHISELING mittee undertook thé 


task of simplificatior 
of our complicated tax structure, its 
Chairman Doughton made it know: 
there would be no increases in levie 
imposed. But much to the surprise of 
a host of taxpayers, when the ne 
tax bill was whipped into shape and 
moved up to the Senate for approval 
some of them found their taxes 
shoved up and others were granted 
further concessions. When this wai 
revealed the alibi advanced was that 
to bring about simplification such in 
creases were unavoidable. However 
the Senate has been slower to accepi 
this excuse. 

Why should married people have 
their exemptions reduced from $1,20 
to $1,000, and couples without chil 
dren be grossly penalized? Suc 
treatment cannot be justified und 
the promise that taxes would not b 
jumped. The Victory tax was con 
sidered as only a temporary levy, bul 
in the new bill a 3 per cent “norm 
tax” is frozen as an integral part 0 
the tax laws. And the basic normal 
surtax rate jumps from 19 per cent te 
20 per cent. 

This whole tax procedure smack‘ 
of a clever device for undercovel 
chiseling of additional taxes out 0 
the people while lulling them into th¢ 
belief that all that was intended was 
to simplify taxes. It is about time tha 
the game of creating additional head 
aches for the taxpayers is stopped. 
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MARKET 
OUTLOOK 


Measured by the averages, the market has continued 
to do little but mark time awaiting invasion news. 
But numerous stocks have been making new highs 


DESPITE THE sluggish action of the stock price 
averages, the market's actual performance has been 
one of quiet confidence and underlying strength. 
On the eve of the greatest military campaign in 
history, nervousness is almost completely absent, 
and, although trading volume has remained low, 
whatever interest has appeared has been on the 
side of advance. 


AS MEASURED by the familiar industrial average, 
the market has now been in a 12-day period in 
which it has fluctuated within a | point range. 
But in the meantime, every day has seen from 10 
to 45 issues selling at new highs for the year or 
longer, greatly outnumbering the lows set in each 
session. Price-average compilations normally are 
convenient measuring devices, but they occasionally 
get out of gear with the real character of the 
general market, as at present. 


ONE INDICATION of the extent of the current 
investment demand is found in the ease with which 
large blocks of stocks have been moved in recent 
special offerings, mid-week witnessing 25,400 shares 
of a $29-$30 issue being completely taken in 17 
minutes. And another indication that a large part 
of the current buying is income minded is the per- 
sistent demand for medium grade preferreds which 
afford comparatively liberal yields. Issues of this 
type have made up a substantial proportion of the 
stocks selling at new highs each day. That there is 
a tendency to seize upon even tenuous grounds to 
put prices up is shown by the action of the shares 
of companies having large-land holdings in oil dis- 
tricts, with this heterogeneous group of issues pro- 
viding a large part of the trading interest in recent 
sessions. 


WHILE MARKET action by any standard has been 
far from exuberant, the favorable response to the 
successes in Italy is the first time in a considerable 
period that stocks have not almost completely 
ignored specific military developments. This en- 
courages the hope that the investing and trading 
public may be beginning to see the war situation 
in its true light, that anything which can be brought 


to bear to shorten the conflict is bullish, and that 
regardless of temporary considerations the longer 
the war continues with its destruction of life and 
property the more fundamentally bearish it will be. 
It is in this light, after all, that news of the start 
of the invasion should be considered. 


JUST NOW IT seems probable that next month's 
political developments will be overshadowed by per- 
formances on the military fronts, but whatever the 
successes of the campaigns on the Continent of 


Europe, the political campaigns in this country in: 


subsequent months will not be without effect on 
security price trends. Consequently it is of at least 
passing interest to note that in the last ten presi- 
dential campaigns, the periods from the time of the 
conventions to the date of the elections have been 
marked with rising stock prices eight times, and by 
a decline only once. The actual record disproves 
the generally held impression that uncertainties con- 
cerning election results are almost inevitably re- 
flected in stock price declines. 


FROM THE STANDPOINT of its internal technical 
position, the market leaves little to be desired. 
Not only are brokers’ loans at extremely low levels, 
but they have continued their decline. The short 
position at the beginning of the month was over 
a million shares, and while this may not appear 
large standing by itself, the fact is it represents the 
highest total in six years. 


THERE APPEARS more reason for nervousness on 
the part of individuals holding large amounts of 
idle cash awaiting better buying prices, than by 
investors holding substantial lines of shares of our 
sound corporations. Certainly, there appear to be 
no good grounds for liquidation of good grade 
issues, even though first flashes that the invasion 
had begun might bring on some sort of price re- 
action. Preference should continue to be accorded 
peace-benefited stocks, although opportunities may 
also be found among so-called war babies (now so 
largely neglected) that are selling well under levels 
warranted by their peacetime earning power. 


Written May 18; Richard J. Anderson. 
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CHANGES IN SELECTED ISSUES: Pennsylvania 
Railroad debenture 4!/s of 1970 have recently 
been quoted above their call price of 102!/,. The 
half-point premium over the redemption price is 
not sufficient to make it worthwhile to sell by those 
who are holding the issue for income, but at pre- 
vailing levels the bonds have considerably less 
attraction for new purchases than when obtainable 
at prices below that figure. Consequently the issue 
is being dropped this week from the list of active 
purchase recommendations. (These bonds were 
originally included in the ‘Selected Issues" group 
at a price of 82.) 

Despite the great strides made in recent years 
by the New York Central Railroad in putting its 
financial house in order, there still remains room 
for further improvement, and this carrier's junior 
bonds have not yet become entitled to better 
than a speculative rating. Nevertheless, pros- 
pects are such as to suggest that continued progress 
will be the order for a considerable time to come, 
and some of the Central's obligations seem laggard 
in reflecting this outlook, marketwise. Consequently, 
a new addition to the group of "Bonds for Profit'’ 
(on page 14) this week are the New York Central 
Refunding & Improvement 4!/>s of 2013, which are 
currently quoted fractionally under 70. 


HYBRID OIL STOCKS: Northern Pacifio; Mason- 
ite; Newport Industries; Long-Bell Lumber; Gulf, 
Mobile & Ohio—none of these stock issues repre- 
sents an oil company. But all have recently partici- 
pated to some degree in an oil boom, largely 
because they happen to own considerable acreage 
in districts that have figured in news of new oil 
discoveries during the past few weeks. Some of 
those stocks, as well as others somewhat similarly 
situated, can very well stand on their own feet 
without depending for support on extraneous 
activities. Whatever added revenues may develop 
from their potential oil lands in the future will, of 
course, be so much velvet. But, with the tax laws 
being what they are at present, the added gross 
will have to bulk large if any significant amounts 
are to be carried down to net per share. 


CHEMICAL OUTPUT DROPPING: Perhaps the 
best indicator of the rate of activity of the 
country's chemical industry is furnished by. figures 
that help make up the Federal Reserve Board's 
index of industrial production. According to these 
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TRENDS 


statistics, both August and October of last year 
saw the production of chemical items at 400 
per cent of the average 1935-39 rate for those 
months. But subsequent output has been dropping 
sharply, the latest figure (for February) being 356. 
The contraction being experienced by what is gen- 
erally regarded as the chemical industry is doubt- 
less even sharper than those figures would suggest. 
The FRB includes paint, soap and rayon in its 
chemical series, and output of those products has 
held up well. Industrial chemicals also have held 
to high levels; but no separate figures are given 
for the two remaining components of the chemi- 
cal index figure—explosives and ammunition, and 
“other'’ chemical products—and thus it must be in 
those fields that the bulk of the contraction has 
occurred. For more than a year the chemical shares 
have been considerably more sluggish than the 
stock market in general, and production trends 
provide one of the explanations. 


MULTIPLE TAXES FOR AIRLINES: Prospec- 
tive headaches for air transport company tax 
experts are an immediate result of one of the 
Supreme Court's most recent decisions, which held 
that Minnesota may levy a property tax on every 
one of Northwest Airlines’ planes, regardless of 
where domiciled, because that is the state in which 
the company was incorporated. The way was thus 
opened, as pointed out by dissenting Justices, to 
large scale pyramiding of state taxes on air lines, 
an opportunity that will not long be overlooked by 
the various state taxing authorities. As a market 
factor, this development is interesting but by no 
means fatal. For an offset, there will be the very 
considerable growth in traffic in the postwar years. 
But, even beyond that, it is likely that Congress 
will eventually get around to working out a system 
of tax apportionment for this industry, similar to 
that now applied to railway, telephone and tele- 
graph properties. : 

DIVIDENDS UP AGAIN: Last month, publicly 
reported cash dividends aggregating $300.8 million 
were paid to shareholders in American corpora- 
tions. This represented a gain of |.3 per cent over 
the total for April of 1943, and brought the four- 
months figure to somewhat over $1.07 billion, 
which was a 2.2 per cent rise from the amount paid 
out in the corresponding period of last year. In 
considering these figures, however, it must be kept 
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in mind that they include preferred stock dividend 
payments, which on the whole are relatively stable. 
If there were available data comprised only, of 
payments on common stocks, considerably more 
impressive gains would be shown. Slow as the trend 
may appear, on the face of the reported figures, 
the volume of payments is expected to continue. 


MARKET STRAW: The value of a membership 
in the New York Stock Exchange is determined by 
the amount of security business available, and thus 
the prices of Exchange "'seats'’ normally follow 
fairly closely the trends in the volume of security 
trading. But these are not normal times, and 
recently an Exchange membership sold for $53,000, 
the highest price in four years, despite the fact 
that the daily volume of stock sales has been so 
small that few if any brokerage firms have been 
able to meet running expenses. Professional 
opinion obviously holds that the current trading 
lethargy is purely temporary. 


BRIEFS ON “SELECTED ISSUES” (See page | |): 
Anaconda Copper earned 87 cents per share in 
the first quarter after 83 cents per share tax 
charges, compared with $1.05 per share and 
93 cents per share taxes in the like 1943 period. 

. . Continental Can omnes molded _ plastics 
division of Reynolds Spring. . . . Four months’ net 
income of Reading Company is $ officially estimated 
at slightly over $3 million, vs. $4.8 million in same 
1943 period. . . . Briggs Manufacturing reports 
74 cents per share first quarter earnings, vs. 
61 cents per share a year ago. . . . Bethlehem 
Steel subsidiary obtains $20 million tanker contract 
from U.S. Maritime Commission. . . . Crown Cork 
& Seal's first quarter sales were $14.2 million, vs. 
$11.2 million in same 1943 period. . . . Carloadings 
for the week ended May 6, and 19 weeks ended 
the same date, compared with the same periods 
last year: Atchison, up |.6 and 2 per cent, respec- 
tively; Chesapeake & Ohio, up 18.8 and 4 per cent; 
Chicago, Burlington & Quincy, up 1.3 and 5.7 


per cent; New York, Chicago & St. Louis, up 6.3 
and 3.2 per cent; Pennsylvania, up 9.2 and 8 
per cent; Southern Pacific, down 2.7 and up 
6.1 per cent. 


OTHER CORPORATE NEWS: Chrysler's first 
quarter sales $215 million, vs. $203 million a year 
ago. . . . Stockholders of Real Silk Hosiery meet 
June 16 to vote creation of new preferred stock, 
paving way for recapitalization. .. . Maytag reports 
first quarter sales at $5.4 million, vs. $3.3 million 
last year. . . . Sterling Products will acquire 
Frederick Stearns, producer of pharmaceuticals and 
medicines; had $6 million sales in 1943... . Cen- 
tury Ribbon calls all outstanding (3,703) shares of 
7 per cent preferred stock for redemption Sep- 
tember |. . . . American Export Lines now operat- 
ing 80 vessels, compared with 27 just before Pear! 
Harbor. .. . Directors of Canadian Pacific to con- 
sider dividend payment on ordinary stock some- 
time in August. . . . Bigelow-Sanford reports first 
quarter sales of $9.6 million, vs. $8.7 million a year 
before. . . . Budd Manufacturing starts full pro- 
duction of new welded stainless steel air cargo 
plane. . . . Cessna Aircraft to pay !00 per cent 
stock dividend June 30 after stockholders approve 
in¢rease in common stock at June 6 meeting. .. . 
St. Regis Paper acquires North Bend Timber Com- 
pany with its 40 million feet of timber. . . . Rheem 
Manufacturing's backlog of orders is over $64 mil- 
lion. . . . Pfizer's first quarter sales $5.2 million, vs. 
$4.6 million in like 1943 period. . . . Texas Gulf 
Producing acquires controlling interest in Snowden 
& McSweeney. . . . Stockholders of Adams Express 
meet June 6 to vote change in common stock 
par value to $1 from no par. . . . Subsidiary of 
Consolidated Natural Gas seeks SEC permission 
to sell $3 million in common stock to parent com- 
pany, proceeds to build new 27-mile pipeline. . . . 
Crosley's first quarter sales $25.4 million, vs. 
$19.2 million in same 1943 period. . . . Labor 
shortage holds operations of F. E. Myers at 
80 per cent of capacity. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in "Market Outlook” on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio FOR INCOME 
backlog. While not of the highest grade, they are reason- These are good grade issues and qualify as investments. 
ably safe as to interest and principal. Rovent Current Call 
Recent Current Call Allied Stores 5% cum............ 100 5.00% 160 
FOR INCOME ? —, tray No. Amer. Co. (par $50) 6% cum. 53 5.66 55 
Chic., Burlington & Quincy Ist & i Public Service N. J. $5 cum....... 9 5.21 Not 
467%  '07%2 Radio Corp. $3.50 Ist cum....... 71 4.93 100 
N. Y., Chic. & St. Louis ref. 4!/2s,'78. 98 4.59 102 Reading Co.4% (par $50) non-cum. 37 5.41 50 
*Pennsylvania R.R. deb. 4!/2s,'70. 103 4.37 102!/2 Reynolds Metals 5!/2% cum....... 90 6.11 107'/ 
Texarkana & Ft. Smith Ist 5'/2s, 1950 10! 5.45 107'/2 Union Pacific R.R. 4% non-cum... 97 4.12 Not 
Western Maryland Ist 5!/2s,'77... 104 5.29 105 
R PROFIT FOR PROFIT 
FOR P Reasonably assured dividends and prospects of appreciation 
Atlantic Coast Line gen. 4'/os, 64. 88 5.11 Not are combined in these issues. 
Cleve. Union Term. Ist 4'/2s,'77.. 93 4.84 105 Atch., Top. & S. F.5% non-cum... 94 5.32 Not 
@N. Y. Central 4//os, 2013....... 70 = 6.43 110 Columbia Pictures $2.75 cum...... 43 6.28 53 
Northern Pac. ref. & imp. 6s, 2047. 95 6.38 110 Electric Bond & Share $6 cum..... 90 6.67 Not 
Southern Pacific 4!/zs, 1969....... 82 100 Gillette Safety Razor $5 cum.conv. 80 6.25 105 
Texas Pacific gen. & ref. 5s, 1979. 95 5.26 105 Republic Steel 6% pr. cum....... 95 6.32 110 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
‘potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Adams-Millis........... 31 = $1.75 $1.75 $2.02 $2.59 Macy (8. 32 $1.67 $2.00 £$1.84 b$!.67 
Amer. Machine & Fdry.. 16 0.80 0.80 1.14 1.05 May Department Stores. 55 3.00 3.00 h3.76 h4.03 
Amer. News .......... 35 1.80 1.80 3.62 5.14 Melville Shoe ......... 33 2.00 2.00 2.29 = 2.15 
Borden Company ...... 31 1.40 1.50 1.91 = 2.17 Pennsylvania Railroad .. 29 2.50 250 7.71 6.49 
Chesapeake & Ohio... .. 45 3.50 3.50 4.25 4.04 Philip Morris .......... 88 5.00 4.50 6.10 62.90 
Consolidated Edison ... 22 1.60 1.60 1.79 1.70 Standard Oil of Calif... 37 1.50 2.00 2.35 2.78 
Elec. Storage Battery... 41 2.00 2.00 2.20 2.27 Underwood Elliott Fisher. 58 2.50 2.50 3.04 3.38 
First Nat'l Stores....... 38 2.50 2.50 3.0! 2.00 Union Pacific R.R....... 108 6.00 6.00 26.14 14.09 
Gen'l Amer. Transport... 43 2.00 2.25 3.27 3.86 United Biscuit ......... 21 1.00 1.00 2.61 2.70 
32 1.60 1.60 2.13 2.16 U, S. Tebacce......... 23 1.32 1.30 1.34 1.32 
MacAndrews & Forbes... 26 1.80 1.65 1.87 1.60 Walgreen ............. 27 1.60 1.60 k2.27 k2.20 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


STOCK Recent ——Earnings— STOCK Resent —Earnings— 


1943 1942 1943 1943 1942 1943 
American Brake Shoe... 41 $1.70 $1.80 $3.22 $3.38 Glidden Company ..... 20 $0.80 $0.90 n$I.70 n$I.88 
American Stores ....... 15 0.75 1.00 154 1.31 Great Northern Ry. pfd.. 34 2.00 2.00 11.63 7.84 
Anaconda Copper ..... 25 250 2.50 §4.20 §3.89 Homestake Mining ..... rr 2.20 0.17 
Atchison, Topeka & S. F. 65 6.00 6.00 27.79 21.11 Kennecott Copper ..... 31 3.00 3.00 §451 §4.16 
Bethlehem Steel ....... 58 6.00 6.00 6.32 8.58 Lima Locomotive ...... 37 2.00 2.00 7.79 7.43 
Briggs Mfg. ........... 30 «2.000 2.00 2.15 1.92 Louisville & Nash. R.R... 88 7.00 7.00 1659 18.13 
Climax Molybdenum ... 34 3.20 3.20 5.31 3.82 McCrory Stores ....... 16 1.00 1.00 1.90 2.01 
Commercial Solvents ... 15 0.60 0.60 1.27. 1.10 Mid-Continent Pet. .... 26 1.40 1.40 3.29 3.53 
Continental Can ....... 38 1.25 1.00 1.77 1.81 New York Air Brake .... 37 2.00 2.00 4.02 3.83 
Crown Cork & Seal..... 31 0.50 0.75 184 2.18 Thompson Products .... 39 1.50 1.50 6.49 = 7.21 
Firestone Tire ......... 45 1.50 2.00 175.04 n6.40 Tide Water Asso. Oil... 15 0.70 860.85 1.32 1.98 
Freeport Sulphur ...... 31 2.00 2.00 3.05 3.10 Timken Roller Bearing... 45 2.00 2.00 2.68 2.66 
Fruehauf Trailer ...... 34 1.40 1.65 3.72 5.39 Twentieth Century-Fox .. 23 1.25 2.00 5.30 5.37 
General Electric ....... 36 1.40 1.40 1.56 61.56 tinea 51 4.00 4.00 5.29 4.39 


a—First quarter. b—Half year. c—Nine months. f—Fiscal year ended July 31, 1943. g—Fiscal year ended March 31. 
h—Fiscal years ended January 31, 1944 and 1943. k—Fiscal year ended September 30. §—Before depletion. n—Fiscal years 
ended October 31, 1942 and 1943. @—Added this week. %*—Removed this week; see page 12. 
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WASHINGTON 
NEWS LETTER 


HE RESERVE BOARD is 

preparing to lock horns with Gia- 
ninni. It doesn’t like the way Trans- 
america is spreading itself in Cali- 
fornia. The company has gone ahead 
buying up banks, in one case seeking 
control by direct offers to stockholders 
instead of dealing with management. 
It is pretty deep in war industry. It’s 
the latter primarily that hurts. 

Board will ask Congress to give it 
greater control over bank holding 
companies. It wants power over their 
assets such as it now possesses Over 
those of banks. It also wants exam- 
iners to look at balance sheet valua- 
tions. The main idea is that Trans- 
america does a great deal that makes 
ordinary bankers envious. 

Reserve officials have talked it over 
with members of the banking com- 
mittees of both houses. Committees 
want to do a job as soon as they have 
the time; their present schedule in- 
cludes OPA, contract termination 
financing, etc. The bill may come up 
after the convention recesses. Gianin- 
ni is a good fighter. 

To curb postwar inflation, Reserve 
Board ts looking into the idea of ad- 
ditional controls over particular kinds 
of credit. Regulations T and W now 
govern respectively margin and in- 
stalment loans; there may be some 
similar regulations. Idea is that the 
inflation might first boom some par- 
ticular field—say farm lands. Reserve 
wants to keep a lid on extension of 
credit in any such field. 


THERE IS understood to be a lot 
of straight talk going on between 
members of the United Nations and 
major American companies. General 
Electric is supposed to have sewn up 
a deal to rebuild Russia’s Dnieper- 
stroy Dam; Netherlands, France, and 
Belgium are said to be shopping. 
Question is whether such deals will 
be consummated. At present inter- 
national commerce is largely. con- 
trolled by various international com- 
mittees, called “joint boards.” Of- 
ficials fear that countries with gold 
or credit might corner American in- 
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dustrial skill for many years, leaving 
little for their poorer allies. 

Whether joint board control is con- 
tinued will probably. depend in part 
on the postwar economic picture. Ef- 
fort to continue it will be greater if 
orders are in volume and deliveries 
are slow. Otherwise, there will be no 
apparent necessity for it. Meanwhile, 
in conflict with this, the story goes 
about that Russia has a semi-official 
commitment for starting reconstruc- 
tion as soon as the European war 
ends. 


A lot of people in Washington hope 
that Secretary of the Navy Forrestal 
will never return to his old Nassau 
Street office. They want him to re- 
main in public life. He is one of the 
few important Washington officials 
who have made no enemies. He nego- 
tiates government business in the 
same brief, crisp manner with which 
he used to wind up a big bond pur- 
chase. In this wordy city, that’s re- 
garded with admiring awe, but not 
imitated. 


MORE WILL BE HEARD in the 
near future about Lend-Lease exports 
of farm machinery. Apparently there 
has been some inequity in the domes- 
tic distribution of such machinery, 
and farmers in a number of areas are 
seriously short of equipment—this is 
in the face of new draft orders that 
will take away a lot of the strong 
boys who remained at home to till 
the fields. 

A good deal of the complaint about 
export of farm machinery was stilled 
last winter when a delegation from 
farmers’ organizations was invited 
by the British to see what England 
was doing. Our farmers, who had 
been kicking about export of ma- 
chinery, came home _ enthusiastic 
about the British agricultural effort. 
They reported that such machinery 


as we had shipped England was being © 


used virtually 24 hours a day, and 
that the British deserved every bit of 
help given them. 

Now, however, a new cry is reach- 
ing Washington from the rural areas. 


It is reported that at one auction in 
Freeland, Michigan, 68 farmers ap- 
peared to bid on one tractor. At an- 
other sale, cash deposits totalling 
$136,000 were made by farmers bid- 
ding on another tractor. Speculators 
have entered the market and ma- 
chinery passes from one hand to 
another—never reaching the farm. 


Last Fall and Winter, spokesmen 
for several industries appeared before 
Congressional committees asking ex- 
emption from renegotiation. The 
campaign may be revived. A bill 
specifically exempting lumber soon 
will be introduced under good spon- 
sorship. If it gets anywhere, there 
may be a deluge. 


THOSE INTERESTED in 
“growth agencies” should watch the 
Smaller War Plants Corporation. Its 
field, small business, is one which 
Congress wants, as conspicuously as 
possible, to develop. The new man- 
agement, under Maury Maverick, is 
aggressive and alert to opportunities. 

First set up to deal exclusively 
with war problems, SWPC shows 
promise of becoming permanent. Bills 
are being written to that purpose. 
Its permanent functions, among 
others, may be to lend small concerns, 
to advise them on patents, marketing 
and other matters. 

Immediately, chief efforts of SW PC 
are to see that small companies re- 
convert first. Then it will try to get 
them some kind of preference in buy- 
ing war surpluses. It eyes the patents 
seized by Alien Property Custodian 
with interest. There is a capable staff 
thinking up more things to do. 


—Jerome Shoenfeld. 


NEW YORK CAPITALIST 


Interested in originating 
new financing or in com- 
purchases or sales— 


We have a client who for- 
merly was the head of his 
own business in these fields. . 
We have known him well 
and favorably for many years. 
He has just returned to 
New York and is interested 
in discussing a mutually sat- 
isfactory . arrangement. Ad- 
dress Wm. Tierney, care of 
Advertising— 


Albert Frank- 
Guenther Law, Inc. 


131 Cedar St., Vew York 6 
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Aircrattsmanship 


Consolidated Vultee Aircraft has 
employed Henry Dreyfuss, industrial 
designer, to prepare plans for a 48- 
passenger transport plane for post- 
war commercial traffic—many revolu- 
tionary features will be incorporated 
to increase the comfort of passengers. 
... The experience gained by Jacobs 
Aircraft Engine Company in making 
the motors for army helicopters has 
paved the way for the company’s en- 
trance into this field after the war— 
it is expected that an engine unit, 
styled especially for helicopters, will 
be ready as soon as peace returns. . .-. 
Cessna Aircraft is reported to have 
on its books orders for more than $2 
million for its sports airplanes for 
postwar delivery—many customers 
have earmarked their war bond pur- 
chases for this purpose. . . . Like 
other divisions of aviation, the glider 
enthusiasts are to have their own 
publication—Stone Publishing has 
selected Gliding as the name for the 
new sportsman’s monthly exclusively 
devoted to this hobby. . . . The new 


UTMOST 
SAFETY 


For institutions, corporations and 
large and small investors, this time- 
tested, federally chartered savings 
institution offers utmost safety. 
Large reserves, prime security, able 
management and federal insurance 
to $5,000 protect investments. 
Current return is 3% per annum. 


Write for full details. 


STANDARD 


AND LOAN ASSOCIATION 
735 South Olive: Street 
Los Angeles * MI-2331 
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By Weston Smith 


society of civilian aircraft pilots, who 
have mastered the operation of heli- 
copters, has been named “The Twirly 
Birds” —this is a sequel to the army 
pilot’copter group called the “Flutter 
Bugs.” 


_ Household Gadgets 


Reports that General Motors 
would expand its “Frigidaire” line 
have been confirmed with the an- 
nouncemert of the development of a 
new “Frozen Foed Kit”—each kit, 
retailing at $8.75, will include enough 
packaging materials to handle the 
freezing of 175 different foods. .. . 
A number of improvements in the 
postwar era. are expected for Mc- 
Graw Electric's famous ‘“Toast- 
master”—one design is said to call 
for a combination toaster and electric 
clock to serve as both in the crowded 
breakfast nook. . . . A new entrant 
in the electrical appliance field will 
be Admiral Radio & Television Cor- 
poration—this company plans the ad- 
dition of an improved type of electric 
refrigerator. . . . Coming is what is 
called the “electronic featherduster,” 
now that Westinghouse Electric has 
developed a home model of its pre- 
cipitron—this is a midget version of 
the electro-static device that takes the 
dust particles out of the air, thus 
making it unnecessary to frequently 
dust the furniture. 


Radiovisionals 


Federal Telephone & Radio (con- 
trolled by Int’l Tel. & Tel.) will soon 
announce its waterproof, floating ra- 
dio transmitter, especially styled to 
send out automatic distress signals 
from lifeboats—the unit is about the 
size of a small suitcase, entirely self- 
contained with battery, and the press 
of a button starts the repeating 
“SOS” with a time interval that will 
give the exact bearing to rescue boats. 
... A large number of railroads are 
testing the new electronic alarm de- 


vice of Minneapolis-Honeywell Regu- 
lator—this is the simple gadget which 
rings a bell and flashes a light to the 
locomotive engineer whenever a jour- 
nal box becomes overheated. 
Some idea of how fast the new “Radi- 
onic Hearing Aids” of Zenith Radio 
are selling is indicated in the report 
of a new policy of “only one to a cus- 
tomer”—it seems that a number of 
the hard-of-hearing have been pur- 
chasing “spares.” . . . Philco Radio 
is 100 per cent in war production, but 
has plans assembled for an almost 
overnight reconversion to the manu- 
facture of peace time radio receivers 
—a huge expansion in demand for 
automobile radios is anticipated, be- 
cause of the trend toward midget 
sets as “standard equipment” for 
most postwar cars. . . . With tele- 
vision practically around the corner, 
it is not surprising that new com- 
panies are being organized to sell 
television broadcasting time for ad- 
vertising purposes—Television Time, 
Inc., and Teletime, Inc., already have 
been chartered by New York State, 
but these are only the beginning. 


Synthetics 


B. F. Goodrich Company has per- 
fected a “true collodial latex” from 
its GEON vinyl chloride resins in 
water, and without using harmful 
organic solvents—this new synthetic 
latex will serve as coatings on a host 
of products, including wire, fabrics, 
paper, containers and wallboard... . 
An outline of the many uses for 
“Celanese” fabrics and plastics in the 
predicted 5.6 million new homes in 
the postwar world is given in the 
new booklet, “Blueprint of the Fu- 
ture,” issued by Celanese Corpora- 
tion of America—‘Celanese” prod- 
ucts will be equally adaptable for 
either prefabricated or partially- 
prefabricated houses of all sizes and 
designs. . . . All sorts of odd shapes 
of standard products can be fabri- 
cated at low pressures with the new 


FINANCIAL WORLD 


NEWEST PRODUCTS AND IDEAS FROM THE INDUSTRIAL FRONT & 
P 
| 
p 
n 
F 
Pp 
n 
5 
e 
a 
11 
. e 
a 
11 
oO 
j 
d 
| 
| a 
i 1s 
n 
h 
te 
> 
n 
A 


laminated thermo-setting plastic 
sheet, developed by the Panelyte Di- 
vision of St. Regis Paper—cold dies 
can be utilized with this plastic, with 
a resulting saving in time and labor. 
_. . Polaroid Corporation has dis- 
covered a practical substitute for 
glass lenses in making polarizing eye- 
glasses—an inexpensive, transparent 
plastic has been found that accom- 
plishes the same result as optical 
glass. . . . Newest in metal-bonded- 
plywoods has been named “Armor- 
ply,” and will be produced by U. S. 
Plywood — of plywood and _ light 
metal, it is of paper thickness. 


Vitamin Variety 


Reports continue to circulate that 
Borden Company will add a new line 
of vitamin-fortified products—the re- 
cent acquisition of Shark Fisheries, 
Inc., will expand the company’s pro- 
duction of vitamin A, as well as other 
fish liver nutrients. . . . American 
Home Products will be identified 
with what is called a new vitamin, 
as its Lederle Laboratories discov- 
ered a substance which is active in 
promoting the growth of baby chicks 
—tests now will be started to see if 
this “vitamin” can be helpful to hu- 
mans. .. . A newcomer in the multi- 
ple vitamin field will be the “Vi- 
Potens” of Nationwide Vitamin Com- 
pany—this is another “one-a-day 
brand” that delivers all the vitamins 
normally required. . . . More will 
soon be heard of the new vitamin- 
enriched confection for dogs—this is 
a pet dessert, introduced by Canine 
Vita~-Candy Company, to aid in feed- 
ing degs who refuse cod liver oil, 
etc... . Atlantic Coast Fisheries won 
a patent on a preparation compris- 
ing a gelatin matrix with particles 
of oil containing an oil-soluble vita- 
min dispersed in it—the feature is 
that the vitamins are present in 
“therapeutically significant amounts.” 


Odds & Ends 


American Smelting & Refining has 
discovered a practical use for indium, 
a metal somewhat like aluminum that 
is a by-product of zinc refining—this 
metal can be utilized to seal the pin 
holes in the tin plating on milk cans 
to prevent the milk from coming into 
contact with the copper, out of which 
most dairy cans are made... . Ma- 
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sonite Corporation may lease the 
petroleum rights on some of its tim- 
ber lands in Mississippi near which 
oil has been discovered—Masonite 
owns more than 150,000 acres in this 
Southern State. . . . The sale of its 
plastics division will permit Reynolds 
Spring to expand after the war in 
the agricultural implement field—it is 
expected that Reyxolds, also, will in- 
vade other fields allied to the spring 
business. . . . Chain Belt has been 
granted a patent on a new process for 
sterilizing various canned food prod- 
ucts—the apparatus involves a con- 
veyor belt, which carries the cans 
through a hot bath and then through 
a cooler. . . . Swift & Company is 
completing extensive tests on the 
popular hamburger sandwich to de- 
termine the best ingredients and 
method of production—so far it is re- 
ported that ground round, chuck or 
flank steak will make the best “ham- 
burgers,” but the patty should be 
one-inch thick and weigh no more 
than three ounces. 


* * 


When requesting further informa- 
tion, please enclose a self-addressed 
envelope or postal card. 


TEN STOCKS 


Concluded from page 7 


ing companies, which lost in early 
freezing of low prices what they 
gained in volume. Incidentally, these 
outstanding miners are the only two 
which have accomplished major ore- 
body developments in the past gen- 
eration—Nickel’s Frood copper mine, 
one of the greatest and richest on the 
continent, in the 1920s, and Phelps’ 
huge Morenci open pit copper prop- 
erties from which a five-year program 
had about completed removal of some 
fifty million tons of overburden upon 
our entrance into the war. 

Duration earnings may improve in 
several instances and in all, they 
should be at least well sustained at 
around last year’s level. More active 
participation in the next general mar- 
ket advance is thus indicated, even 
without discounting prospects for 
major earnings recovery in the post- 
war era. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number thirty-four of a series. 

ScHENLEY DistiLters Corp., New 


After the Victory Parades 


If your bump of optimism (that’s 
what the phrenologist calls it) has 
suffered some severe contusions; if 
you feel discouraged re. the future 
of the world in general, and of your 
own country in pariicular—well just 
go around and listen in te a lot of 
meetings these days. I mean post-war 
planning conferences held by import- 
ant trade and manufacturing groups, 
and by America’s most important in- 
dustrial concerns. 


I have avoided the term “big busi- 
ness” you may have observed. The 
term is anathema to quite a few of 
our people who perhaps lose sight of 
the fact that big business makes pos- 
sible the existence of thousands of 
small businesses. 


But that’s not what I started out 
to talk about. What buoys me up is 
the acceptance of post-war responsi- 
bilities by American business .. . the 
all important task of converting men 
and machines to peacetime pursuits. 
And, invariably, first on the list of 
musts—expressed in every meeting 
this writer has attended—is providing 
jobs and opportunities for the re- 
turning boys of our armed forces. 
Business—Industry—makes no bones 
about it. There just wouldn’t be any 
of our vaunted “American Free En- 
terprise” were it not for the jobs 
these boys are performing—away 
from home. 


So American Industry is planning 
for the “home-coming” .. . for the 
adjustment of young lives to peace- 
ful pursuits. And this adjustment may 
not be precipitate . .. may take a 
little time, and tolerance, and pa- 
tience. But leave it to America. We 
broke the world’s record gearing up 
for war—we’ll break another record 
re-gearing for Peace! 


And, don’t you worry—you guys 
over there. Just you finish your job 
and—COME HOME! And after the 
Victory Parades—we'll get down to 
business ! 


MARK MERIT 


of ScHENLEY DisTILLerRsS Corp. 


FREE— A booklet containing reprints of 
earlier articles in this series will be sent you 
on request. Send a post-card to me care of 
Schenley Distillers Corp., 350 Fifth Avenue, 
New York 1, N. Y. 
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Every brilliant drop of Old 
Grand-Dad is fine bourbon at its 
glorious best. So treasure each 
bottle that comes your way 
during these times of shortages. 
We’re doing our best to spread 
the available supply fairly. 
KENTUCKY STRAIGHT BOURBON WHISKEY 
100 PROOF ¢ BOTTLED IN BOND 


vill 


National Distillers Products Corporation, New York 


PRE-INVASION 


news is rapidly transmitted 
to THE BOSTON GLOBE 
— Boston’s only all-day 
newspaper — by on-the- 
spot reporters of seven 
great newsgathering agen- 
cies, promising the alert 
readership you want for 
your financial advertising 
message. 


Boston Globe 


MORNING-EVENING-SUNDAY 


REORGANIZATION 
POTENTIALITIES 


for Selected Securities of 


Missouri Pacific System 


Copies available upon request 


MCLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 


_ONE WALL STREET. 
Tel. HAnover 2-1355 


NEW YORK 5 
Teletype NY 1-1310 


After a slow start, activity in- 
creased last week and a number of 
speculative issues which had been 
subjected to considerable profit tak- 
ing made good gains. N. Y., N. H. & 
H. bonds responded to an announce- 
ment of an application for interest 
payments, and Alleghany Corporation 
5s advanced to a level close to the 
call price. Trading volume was large 
in the St. Paul, N. Y. Central and 
Southern Pacific groups. 


ALLEGHANY 5s 


Although expectations of an an- 
nouncement of a refunding plan after 
last week’s directors meeting were 
not fulfilled, Robert R. Young, chair- 
man, stated that the management has 
been considering a refinancing pro- 
gram and that negotiations are being 
carried on with New York bankers. 
The 5s of 1949 and 1950 have ad- 
vanced to levels around 102, reflect- 
ing favorable developments in the 
company’s situation as well as the 
possibility of early retirement at the 
call price of 10214. 

Alleghany’s bank loan has been re- 
duced from $14.8 million to $9 mil- 
lion, but the major part of the pro- 
ceeds of the sale of 704,121 shares of 
Chesapeake & Ohio has been em- 
ployed in the purchase of $14.5 mil- 
lion short term Government securities 
and investments in reorganization rail 
bonds, including issues of the Chicago 
& North Western, Rock Island, Mis- 
souri Pacific, New Haven, Frisco, 
Seaboard Air Line and C., M., St. P. 
& P. According to Mr. Young’s 
statement, these commitments were 
made because of the conviction that 
defaulted rail bonds “are undervalued 
in relation to the prices of other se- 
curities.”’ 


CANADIAN BONDS 


The Dominion Government, and 
also some of the political subdivisions 
of Canada, are taking advantage of 
the strong markets for Canadian 
bonds to effect refundings of obliga- 
tions payable in U. S. dollars. The 
$56 million issue of guaranteed Cana- 
dian National Railway 5s, 1969, has 
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been called for redemption at 105 on 
July 1. The Province of New Bruns- 
wick and the City of Edmonton have 
recently sold issues of refunding 
bonds in the American markets, ef- 
fecting considerable reductions in in- 
terest charges. 

The market for Canadian obliga- 
tions has been bolstered by the suc- 
cessful operation of anti-inflation con- 
trols in the Dominion and the good 
impression made in American invest- 
ment circles by Canada’s record in 
war finance. Taxes cover more than 
half of the Dominion’s total expendi- 
tures, and the foreign exchange posi- 
tion is strong. Canada’s holdings of 
U. S. dollars have probably increased 
to amounts far above those contem- 
plated in the Hyde Park agreement of 
early 1943. 


CHILDS DEB. 5s 


Despite food and labor shortages 
the boom in the restaurant business 
has had pleasantly interesting devel- 
opments for the holders of Childs 
Company debentures. Regarded as 
little better than a radical specula- 
tion in late January of this year when 
the bonds were selling in the low 50s, 
the present level of around 80 reflects 
the improved earnings position of the 
company under the management of 
the trustee in bankruptcy. The trus- 
tee’s quarterly report shows first 
quarter net earnings of $209,824 com- 


pared with $196,301 earned in the 


same quarter of 1943, despite a sharp 
increase in labor costs. 
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WAR DEBT 


Concluded from page 4 


per cent consols were converted 
into new bonds to carry 234 per cent 
interest until 1903 when the rate was 
automatically reduced to 2% per 
cent. 

These “Goschens,” as they were 
usually called, accounted for £546 


million out of a total British 
debt of £593 million in 1913, the 
ar before the outbreak of World 
War I. The outstanding characteris- 
tic of these bonds is that they are re- 
deemable at the option of the gov- 
ernment only, and thus eliminate the 
dangers inherent in fixed maturities. 
As our war debt is now constituted 
t carries various maturity dates run- 
ing from 1947 to 1970 (aside from 
he short term Treasury issues), and 
rom $2 billion to as high as $7 bil- 
ion will be required to meet each of 
hem. 


NTEREST RATES 


Now it is conceivable that inter- 
est rates may not always remain as 
low as they now are, which is 2% 
per cent for long term issues. Should 
t happen, and it is not unlikely, that 
loney rates go up when these loans 
all due and if the Government should 
nd itself in a position where these 
expiring loans would have to be re- 
unded, at a higher interest rate, a 
serious disarrangement could be pro- 
duced in the money market with high- 
y adverse effects upon our economic 
stability. 

As a suggestion, and only as that, 
vould it not be possible for our gov- 
rnment to follow the sound financial 
policy of consolidating our national 
lebt while interest rates remain as 
ow as they now are, eliminating all 
laturity dates, but providing the 
ption of going into the market 
Vhenever a surplus is available and 
hereby having a free hand in reduc- 
ng the debt? 

Such a course would produce sev- 
tal decided and constructive advan- 
azes for us. It would enable the 
lusiness and financial world in fu- 
te years to calculate accurately the 
arrying charges of the national debt, 
lake it much easier to avoid wide 
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American Woolen 
COMPANY 


INCORPORATED 


225 FouRTH AVE., NEw YorK3,N.Y. 


At a meeting of the Board of Di- 
rectors of the American Woolen 
Company held today, a dividend on 
the Preferred Stock of $2.00 a 
share on account of arrears was 
declared, payable June 14, 1944 to 
stockholders of record May 29, 
1944. Transfer books will not close. 

will be mailed by Guaranty 
— Co. of N. Y., dividend dis- 


sing agent. 
F. S. CONNETT, 
Treasurer. 


May 17, 1944. 
TENNESSEE 


A dividend of 25¢ per share has been 
declared, payable June 28, 1944, to 
stockholders of record at the close of 
business June 12, 1944, 

61 Broadway, 


New York 6, N. Y. 
May 11, 1944. 


fluctuations in the tax burden, and 
would relieve the Government of the 
uncertainties of bond redemption pro- 
visions which it will face if definite 
maturity dates are continued. If 
this, or something akin to it, could 
be planned for handling our war in- 
debtedness, it would relieve a great 
many worried minds who see in our 
large war debt gremlins which por- 
tend financial difficulties once we have 
the war behind us. 

Great Britain has carried out suc- 
cessful debt consolidation plans on 
numerous occasions, including criti- 
cal periods in her existence, and will 
presumably continue this policy. If she 
could do it, what is to hinder us from 
following her excellent example? 


NEW YORK LIFE 
CUTS INTEREST BASIS 


he New York Life Insurance 

Company will adopt a 2% per 
cent interest basis for the computa- 
tion of premium rates on life insur- 
ance policies and cash surrender val- 
ues to which such policies will be en- 
titled. The present rate of 3 per cent 
has been in effect since 1899. The re- 
duction reflects the steady decline in 
interest rates on prime investments 
and is declared by the company to be 
a step to insure maintenance of ample 
margins of safety behind the com- 
pany’s policies. 


AMERICAN CYANAMID 


COMPANY 


PREFERENCE DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on May 
16, 1944, declared a quarterly divi- 
dend of 1%% ($.125) per share on : 
the outstanding shares of the 5% 
Cumulative Preference Stock of the 
Company, payable July 1. 1944 to 
the holders of such stock of record 
. close of business June 10, 


COMMON DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on May 
16, 1944, declared a quarterly divi- 
dend of fifteen cents (15¢) per share 
on the outstanding shares of the 
Class ‘‘A’’ and Class ‘“‘B’’ Common 
Stock of the Company, payable } 
July 1, 1944 to the holders of such 
stock of record at the close of 
business June 10, 1944. 


W. P. STURTEVANT. 
Secretary. 


Sterling Drug Inc. 


A quarterly dividend of 75¢ per 
share has been declared on the 
capital stock of this corporation, 
payable June 1, 1944, to stock- 
holders of record at the close of 
business May 15, 1944. Checks 
will be mailed. Transfer books 
will not be closed. 


JAMEs Hitt, Jr., 
President 


CONTINENTAL 
CAN COMPANY, Inc. 


The second quarter Interim dividend of 
twenty-five cents (25¢) per share on the 
common stock of this Company has been 
declared payable June 15, 1944, to 
stockholders of record at the close of 
business May 25, 1944. Books will not 


SHERLOCK McKEWEN, Treasurer. 


& ComPANy 

WitMINncTon, Detawarz: Mey 15, 1944 
Tne Board of Directors has declared this day a 
dividend of $1.12% a share on the outstanding 
Preferred Stock, payable July 25, 1944, to stock- 
holders of record at the close of business on 
July 10, 1944; also $1.25 a share, as the second 
“interim” dividend for 1944, on the outstanding 


Common Stock, payable June 14, 1944, to 
stockholders of at the close of business on 
May 22, 1944. 


W. F. RASKOB, Secretary 


Newmont Mining 


Corporation 
Dividend No. 63 
On May 16, 1944, a dividend of 37% cents 
share was declared on the capital stock of 
ewmont Mining Corporation, payable June 
15, 1944 to stockholders of record at the close 
of business May 29, 1944. 


H. E. DODGE, Treasurer. 


THE FOUNDATION COMPANY 


The Board of Directors has declared a dividend of 
25¢ per share on the outstanding Capital Stock ($1 Par 
Value), payable June 1, 1944, to stockholders of record 
at the close of business May 23, 1944, 

CHARLES W. GILLESPIE, 
May 16, 1944 Treasurer 
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American Car and Foundry Company 


The Goodyear Tire & Rubber Company 


Data revised to May 17, 1944 
Incorporated: 1899, New Jersey, as a con- 


solidation of 18 established companies. Office | 60 PAIGE RANGE 
at 30 Church St., New York, N. ¥. Annual [45 [—_] 
meeting: Last Thursday at 117 


Earnings & Price Range (AF) 


Main St., Flemington, Number of 

stockholders (May 1, 1844): Fe, 6,217; 0 $12 

common, 8,569. Fiscal year ends Apr. 30 $6 

Capitalization: Funded debt.......... None 0 

*Preferred stock 7% non-cum...289,450 shs DEFICIT PER SHARE $6 

Common stock (no par).......... 599,400 shs 1936 °37 ‘38 ‘39 "40 ‘4) ‘42 1943 942 
*$100 par; not callable; votes with com- 

mon 1 to %. 


Business: A leading builder and repairer of railroad freight 
and passenger cars and parts, busses, trolley cars and coaches, 
engines, carburetors and motor boats. 

Management: Experienced and capable in its field. 


Financial Position: Strong. Working capital April 30, 1943, 


$24.9 million; ratio 1.2-to-1; cash, U. S. Gov’ts, etc, $99.9 mil- 
lion. Book value of common stock, $74.32 per share. 

Dividend Record: Preferred paid regularly 1899-1931 and 
1941 to date plus additional $2.04 in 1941 and (under court de- 
tree) $7.25 in 1943. Various common payments in 1900-04, 
1907-31, 1937 and 1943 to date (see dividends below). 

Outlook: War volume in regular and armament products 
offsetting restricted margins, higher taxes, etc.; now largely 
reconverting. Normal business is highly cyclical. 

Comment: Stocks are above-average among admitted specu- 
lations in “heavy industry.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year Fiscal ——Calendar Year——, 
ended: Oct. 31 Apr. 30 Year Totals Bortéends Price Range 
D$0.47 D$0.89 D$1.36 $0. 71 —15% 
0.78 D2.90 D2.12 34%—12% 
D4.85 D130 D6.15 None 40%—16% 
D4.60 1.20 D3.40 None 33%—18 
D0.32 5.55 5.23 *None 34% —23 
6.34 5.75 $12.09 None 33 —20 
20.71 D15.66 75.05 *4.00 45%—24% 


*1943 total includes $1 declared in 1941 but inieioed © court. Includes postwar 
credit $4.17 in 1943; after contingencies $3.34 in 1943, $9. 18 in 1942. 


American Woolen Company 


Data revised to May 17, 1944 Eamings & Price Range (WY) 


incorporated: 1916, Massachusetts. Office: ~4 
225 Fourth Avenue, New York 3 An- 


_N. ¥. 15 PRICE RANGE 
nual meeting: Fourth Tuesday in March at 10 
Springfield, Mass. Number of stockholders 5 


(March 3, 1941): Preferred, 10,721; common, 
0, 5. 0 EARNED PER SHARE 
> 
Capitalization: *Funded debt....$1,037,500 
+Preferred stock 7% cum. 
($100 par) 350,000 shs $20) 
Common stock (no par).......... 400,000 shs 1936 °37 ‘38 "39 “40 ‘41. 42 1943 


*Mortgage on American Woolen Building, 
New York; payable, $25,000 in 1945; —— in 1946. tNot callable. 


Business: The largest domestic manufacturer of woolens 
and worsteds which are mostly trade-marked “Ram’s Head 
men’s clothing, one-eighth goes into women’s wear. Produc- 
tion now is largely concentrated on military fabrics. 

Management: Present management installed in 1936. 

Financial Position: Comfortable. Working capital December 
31, 1943, $48.2 million; ratio 2.3-to-1; cash, $20.3 million. Book 
value of common, $28.19 per share. 

Dividend Record: Poor. Varying common payments 1916-24; 
none since. Regular preferred dividends 1900-26. Payments 
against accumulations in 1934, 1936-37, and since 1940. Ar- 
rears as of March 15, 1944, $72.50 a share. 

Outlook: With some slowing down in rate of Government 
reordering increased supplies should be available for civilian 
use, Earnings should hold well for the duration. 

Comment: Preferred is highly speculative. Future of com- 
mon will depend on inevitable recapitalization. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


ay -year-ended: June 30 Dec. 31 Year's Total Price e 
D$0.61 D$1.27 D$1.88 11%—7 
5.13 D16.29 D11.16 14%—3% 
D15.00 D3. D18.50 %—3% 
D2.17 1.82 D0.35 15%—3 

D2.27 4.0 1.7 —6 
can cos 9.20 2.08 11.23 8%—3 
1.09 4.89 5.93 55%—3 
7.66 DO.10 *7.56 8%—3% 


“SSubject to renegotiation of Government contracts. D—Deficit. 
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Sernin s & Price Range 
Data revised to May 17, 1944 8 ge (GT) 


PRICE RANGE al 
Incorporated: 1898, Ohio. Office: 1144 East a0 
Market Street, Akron 16, Ohio. Annual meet- 
ing: Last Monday in March. Number of 
stockhehders (December 31, 1943): Preferred, 
19,818; common, 37,474. 


Capitalization: Funded debt... ...$36,090,000 


EARNED PER SH. 


$ 


*Preferred stock $5 cum. conv. BuaTYg ZN 
Common stock "(no par) ........2,058,677 shs 1936 "38°39 "40 “41 


*Callable at $110; convertible into the common at $50 per share through October |) 
1942, and on an increasing scale thereafter. 

Business: One of the world’s largest makers of rubber pro 
ucts, with 75% of total revenues normally derived from tires 
and tubes. Plantations in Far East and Sumatra, formerly pré 
viding 10% of company’s requirements, have been fully covered 
by reserves. Operates synthetic rubber plants for the Govern 
ment, in addition to its own, and makes a wide variety of 
products for warfare. 

Management: Experienced and capable. 

Financial Position: Very strong. Working capital Decembe 
31, 1943, $140.5 million; ratio, 3.5-to-1l; cash, $27.3 million 
Book value of common, $43.28 a share. 

Dividend Record: Varying common payments 1929-32, 1937 
date; no stated rate. 

Outlook: Military tire requirements assure indefinite capac 
ity operations, while supply of synthetic points to improved 
civilian allotments. Renegotiations will narrow margins bu 
growing volume indicates further increase in earnings, be 
fore taxes and reserves. 

Comment: Preferred is a business man’s investment; com 
mon is a better-than-average issue in the rubber group. 


*EARNINGS, DIVIDEND AND PRICE RANGE OF COMMON: 


Half- -year ended: June 30 Dec. 31 Year’s Total Dividend Price er 
1936 91 $2.99 $3.90 : one 31%—21 
3.18 D1.23 1.95 +$2.50 47 
0.0 1.32 1.34 0.25 3844—154) 

0.96 3.11 4.0 1.00 38%—21h 

‘ 1.23 2.21 3.44 24%—124 

2.23 2.45 4.68 1.37% 20%—10 
1.24 4.32 1.25 27 —10 
2.82 6.12 8.94 2.00 41%—254 


*Based on stock outstanding at end .f each year. Including extra. iTo May 1), 


Grumman Aircraft Engineering Corporation 


Earnings & Price Range (GQ) 


Data revised to May 17, 1944 50 
PRICE RANGE 
Incorporated: 1929, New York. Main office: 20 
Bethpage, New York. Annual meeting: 10 it 
Thir? Tuesday in April. 0 
apitalization: Funded debt..........*None EARNED PER SHARE 
‘apital stock ($1 par)..........508,060 shs 2 
U 


* Has $11.3 million bank loans. 1936 °37 "38 ‘39 ‘40 ‘41 ‘42 1943 


Business: Manufactures various military airplanes, inclué- 
ing, lighters, scout planes, amphibians and an experimental 
scout bomber. Also makes spare parts. The U. S. Navy has 
been the most important single customer. 

Management: Ability is reflected in a good operating record. 

Financial Position: Fair. Working capital December 3}, 
1942, $2.9 million; ratio, 1.1-to-1; cash and equivalent, $38 
million. Book value of capital stock, $11.73 per share. 

Dividend Record: Varying payments, 1934 to date. 

Outlook: Capacity operations are assured for the duration, 
but tax factors and heavier operating costs may hold eart- 
ings around recent levels for the duration despite the pos- 
sibility of some further increase in volume. Postwar pros 
pects will depend upon programs adopted for the armed 
services and development of new business sources. 

Comment: Industry characteristics and trade position n 
cessitate a speculative rating for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
Earned per share..... $0.27 $0.32 $1.30 $1.85 $2.79 $2.10 $4.44 +$3.8 
Dividends paid ...... 0.20 0.25 0.75 1.05 1.25 1.50 1.50 1.50) 
Range: 
eek 22% 25% 18% 14% 17 


P New York Curb 1938-1939: New York Stock Exchange thereafter. 76 months ended 
une 30. 
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EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK: 


1944 1943 
3 Months to Mareh 31 


Abbott Laboratories ................ $0.86 $0.87 
Air-Way Electric Appliance........ DO.08 0.18 
Amerada Petroleum ................ 1.84 1.20 
American Stove 0.53 0.23 
Atlantic Gulf & West Indies S/S... 1.80 4.55 
Bigelow-Sanford Carpet ............ 0.68 D0.33 

Celanese Corp, of Amer............. 0.91 1.01 

Consolidated Cigar 0.98 0.79 
Continental-Diamond Fibre ......... 0.19 0.30 
duPont (E. I.) de Nemours......... 1.42 1.24 
Follansbee Steel D0.93 0.71 
General Amer. Transportation....... 0.79 0.89 
Norwich Pharmacal 0.23 0.24 

0.89 0.69 

Quaker State Oil Refg.............. 0.32 0.33 
Republic Petroleum ...............5 0.12 0.09 

ines Southeastern Greyhound ............ 1.81 1.71 

pre Standard Steel Spring............. 0.20 0.64 
red Tide Water Associated Oil.......... 0.47 0.33 
Tn 6 Months to February 29 
of Pleasant Valley Wine............... 0.30 0.34 
3 Months to February 29 

12 Months to February 26 

on. 12 Months to January 31 
Hearn Dept... vas 0.66 0.55 


BloomingGale Bros. ......... 


Federated Dept. Stores............. 2.1 2.17 
sac 12 Months to January 29 
but Gimbel Bros, ......ccecscsesecseecs $2.10 $2.26 
h Kresge Dept. 0.63 0.47 
e 
1943 1942 
12 Months to December 31 
American Cable & Radio............. 0.64 0.27 
Amer. Metal Construction........... 2.73 2.87 
ange =Chicago Rivet & Machine........... 1.90 1.28 
oikmm Consolidated Royalty Oil ........... 0.14 0.13 
Copper Range 1.93 1.62 
symm Crowell-Collier Publishing .......... 4,30 2.38 
CUNCO Press 3.11 3.25 
10 Greenfield Tap & Die............... 2.05 2.43. 
lox Grocery Store Products.............. 0.83 1.27 
54mm Harrington & Richardson Arms...... 0.50 1.22 
Harrisburg Steel 3.94 3.41 
Hawaiian Agricultural ............. 1.80 2.26 
Kalamazoo Stove & Furnace......... 1.52 1.51 
Keith-Albee-Orpheum .............. 1.29 1.59 
9.84 10.41 
Kleinert (I. B.) Rubber............ 2.01 1.68 
Louisiana Land & Exploration....... 0.61 0.37 
Middle States Petroleum............ b0.13 b0.09 
National Automotive Fibres......... 1.52 0.78 
D0.36 D1.26 
National Union Radio............... 0.24 0.03 
Northwest Engineering ............. 4.66 4.87 
Richmond Radiator ................. 0.11 0.11 
Sheritt Gordon Mines................ 0.09 0.08 
Standard Brewing ................. 0.02 D0.004 
Stearns (Frederick) ............... 1.96 1.60 
Sterling Aluminum Products......... 1.24 


Sterling Brewers ................ i 0.92 


-46 
12 Months to October 31 
2.50 1.82 


1.48 


om 


HOW TO CHECK UP ON THE 


QUALITY OF YOUR STOCKS 


D ON’T forget that Financia, America’s 41-Year-Old 

Investment Weekly, supplies free to its subscribers each month 
a remarkable stock ratings book that also includes much highly es- 
sential data not available to 99 out of 100 investors! 


This stock manual (pocket size) indicates the investment quality of 
the 1,600 stocks listed on the N. Y. Stock Exchange and N. Y. Curb 
Exchange by giving to each individual issue one of eight different 


ratings. 


The Highest Stock Ratings 


The stocks given a rating of A+ and 
A are of the very highest investment 
character; those rated B+- and B have 
a substantial measure of investment 
merit and are suitable for the portfolios 
of investors who are reasonably alert 
in watching the earnings, etc., of their 
holdings. 


Stocks to which we give C+ or C 
ratings are generally characterized by 
good financial position, but cannot be 
counted upon for the same regularity 
of dividend payments as those in the 
first four groups, that is, A+, A, 
B+ and B. 


Stocks with a D+ rating are quite 
speculative, while those we rate as D 
have a very dubious outlook and should 
not appeal to most investors. Read the 
fuller explanation, entitled “Key to 
Ratings”, appearing on page 2 of 
“INDEPENDENT APPRAISALS OF 
LISTED STOCKS” — the monthly 
stock manual referred to above. 


How To Use Our Monthly 
Ratings and Data Book 


Many investors use our monthly stock 
guide as soon as it is received, about 
the 15th of each month, to ascertain 
whether we have lowered or raised the 


rating of any of the stocks that they 
hold. Even though you make no use 
of a FrnanciaL Wor tp subscription 
other than to check up every month 
our rating of each of your stocks, you 
will surely feel well repaid for sub- 
scribing. 


An additional feature of our monthly 
“INDEPENDENT APPRAISALS OF 
LISTED STOCKS” that is of im- 
measurable value to every open-minded 
investor is the vast amount of statis- 
tical information it gives, in condensed 
and conveniently usable form, on each 
of the 1,600 stocks —N. Y. Curb as 
well as N. Y. Stock Exchange issues. 


More Facts Given on New York 
Stock Exchange Stocks 


With this book at hand the investor 
can tell at a glance, on each of the 
N. Y. Stock Exchange issues: cap- 
italization of the company, par value 
of the stock, Stock Exchange symbol, 
comparative earnings for two previous 
full years, earnings of current year (to 
date the manual goes to press) com- 
pared with the same period a year ago. 
The manual also shows, on the N. Y. 
Stock Exchange issues, total amount of 
working capital, ratio of current assets 
to current liabilities, dividends for cur- 
rent and previous year, high and low 
price for current year. 


d. B stock, 
Deficit. 
38 

‘FRISCO TO BUY 
STREET RAILWAYS 
four times voting adversely 
7 on the proposal the voters of 
‘— San Francisco have approved an 
‘# amendment to the city charter pro- 
| viding for the purchase of the Mar- 
ve ket Street Railway by the municipal- 
if ity. Adoption of the proposal brought 
ug to a close 32 years of competition be- 


tween the municipally owned and the 
privately owned systems. 
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i----MAIL THIS COUPON BEFORE JULY 15---5 
FINANCIAL WORLD 
| 86 Trinity Place, New York 6, N. Y. 
| For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, 
| including “INDEPENDENT APPRAISALS OF LISTED STOCKS”, your Investment 
1 Advice Privilege as per rules and an immediate survey of my 20 securities. (Limited to | 
i New York Stock Exchange and New York Curb Exchange issues.) 1 

| Add $2.95 extra for large book of “Factographs’’. Price alone, $3.85. Add 50 cents for 
1 ‘“11-Year Record of N. Y. Stock Exchange Common Stocks”. Price alone, $1. Add 50 cents 
' for “10-Year N. Y. Curb Exchange Tabulation’. Price alone, $1. . 
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Mead Johnson & Company 


Paramount Pictures, Inc. 


Data revised to May 17, 1944 


incorporated: 1915, Indiana, succeeding a 160 

company formed in 1900 in New Jersey. 

Office: Evansville, 21, Indiana. Annual meet- 
in March. 


Earnings & Price Range (MJ) 
200 


PRICE RANGE 


ing: First Thursday Number of 

stockholders (December 31, 1941): Preferred, 

18; common, 1,694. 

Capitalization: Funded debt........... None 

“Preferred stock 7% cum. 
170,000 shs 

Common stock (no par).........- 165,000 shs 
*Callable at $10.20 per share. ots 
Business: Manufactures infant diet materials. Principal 


products include “Mead’s Dextri-Maltose,” “Mead’s Cod Liver 
Oil,” “Mead’s Viosterol,” “Mead’s Oleum Percomorphum,” 
Oil,” “Mead’s Viosterol,” “Mead‘s Protein Milk,” “Mead’s Pab- 
lum” and brewer’s yeast, 


Management: Experienced and progressive. 

Financial Position: Strong. Working capital December 31, 
1943, $5.4 million; ratio, 2.3-to-1; cash and equivalent, $2 
million. Book value of common, $52.88 a share. 

Dividend Record: Very good. Regular preferred payments 
since issuance. Uninterrupted common dividends at varying 
rates since 1927; present annual basis, $3 plus extras. 

Outlook: High regard for company’s products in the medi- 
cal profession and secular up-trend in demand point to 
maintenance of exceptionally good earnings record. 

Comment: The shares rank among the “blue chips” in the 
tood processing group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Six months ended: June 30 Dec. 31 Year’s Total “Dividends §Price Range 
$5. $8.83 $7.00 125 — 79% 
4.10 4.92 78.8 7.00 25 — 90 
1938. ...veccces 4.26 4.77 9.03 7.00 130%— 90 
1939. .ccccccce 5.12 5.15 10.27 7.00 169 %—125 
1940..... evcrccecccce 4.59 4.85 9.44 4.50 170%—123 
1941. 4.76 5.03 9.79 7.00 148 —121 
1942. 46 5.35 $8.81 6.50 
1943... cccccce 5.73 6.04 11.77 6.25 150%— 25 
1944. eee eee $3.25 +151 —138 
*Incl extras. tIncluding a game 5 refund of 75 cents per share in 1942 and 
$2.05 per 8 in 1943. YTo May 17. §N. Y. Curb. 


Data revised to May 17, 1944 Earnings & Price Range (PX) 


incorporated: 1916, New York, as Famous 
Players-Lasky Corp.; present title adopted 
1935. Office: Paramount Building, New York, 
N. Y. Annua) meeting: Third Tuesday to 


June. Number of stockholders: Common, 


28,095. EARNED PER SHARE 


$6 
Capitalization: Funded debt...... *$8,250,000 $4 
Common stock ($1 par)........ 3,752,136 shs ? 


*Including $1,250,000 notes payable. 


Business: A major factor in the motion picture industry, 
Operations are fully integrated and distribution is effected 
throughout the U. S., Canada and (normally) principal foreign 
countries. Has a television subsidiary. 

Management: Experienced. 

Financial Position: Adequate. Working capital January 2, 
1944, $42.3 million; ratio, 2.7-to-1; cash and equivalent, $235 
million. Book value of common, $24.94 per share. 

Dividend Record: Preferred stock retired 1943. Varying divi- 
dents on present common 1939 to date. 

Outlook: Improved operating and financial position plus 
a high level of public spending power point to well main- 
tained earnings over the intermediate term. Postwar results 
will be largely determined by the management’s ability to 
maintain production standards; increasing foreign business 
will also be an important factor. 

Comment: Recent financial adjustments have improved the 
basic position of the shares. , 


es8sss 


1936 ‘37 "39 "40 "41 "42 1943 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 ‘Total Dividends Price Range 
$0.15 +tD$0.59 $$0.96 $1.75 $2.27 None 25 —7% 
See 0.72 0.41 0.63 0.21 1.97 None 28%— 8% 
D0.11 D0.10 D0.06 0.82 0.55 None 138%— 5% 
0.13 0.09 0.01 0.39 0.62 $0.15 6% 
er 0.53 0.48 © 0.58 0.49 2.08 0.45 10%— 4% 
es 0.89 0.66 1.10 0.41 3.06 0.90 164%—10 

Swe 0.93 0.94 1.13 1.21 4.21 1.05 17%—11\% 
0.98 1.02 1,14 0.71 3.85 1.30 30 —15% 


*Based on shares outstanding at end of respective periods. {Including appropriations 
from inventory reserve equal to $1.05 a share for the year. 


Nash-Kelvinator Corporation 


United Gas Corporation 


Data revised to May 17, 1944 sparnings & Price Range (NK) 


Incorporated: 1916, Md., as Nash Motors Co. | 40 
Present title adopted following merger with PRICE RANGE 


Kelvinator in 1937. Main office: 14250 
Plymouth Rd., Detroit 32, Mich. Annual | 19 = 


8s 


meeting: Third Wednesday in J. 

Number of stockholders (December 81, 1940) O ren snare 
pital 0 

Capitalization: Funded debt.......... *None 1 

Capital stock ($5 par)........ 4,291,188 shs I 


036 38 40 “41 42 «1983 


“Borrowings under bank credit, $41,250,000. 


Business: In peacetime, an independent automobile manu- 
facturer and a major factor in production of electric refrigera- 
tion equipment and electric ranges. Armament work, pri- 
marily aircraft engines, and other parts, as well as complete 
helicopters, provide major revenues for the duration. 

Management: Aggressive and capable. 

Financial Position: Very strong. Working capital Sep- 
tember 30, 1943, $33.2 million; ratio 1.7-to-1; cash and U. S. 
Gov’ts $36.1 million, Book value of stock, $11.00 a share. 

Dividend Record: Dividends at varying rates 1918-36 and 
1941 to date. Present indicated rate 50 cents per annum. 

Outlook: Unprecedented output, almost entirely of war 
products, carries limited profit margins. Company was rising 
in automobile rank before the war and firmly established in 
electric refrigerators; postwar outlook favorable. 

Comment: Stock is a representative business-cycle equity. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal ——Calendar Years——, 
Year’s Price 
Qu. ended: Dec. 31 Mar. 31 June 30 Sept.30 Total Dividends Range 
1936..... 1937.. $0. $0.30 *$0.85 $1.00 2454— 5 
ee D$0.18 1938.. D0.51 D0.47 D$0.62 D1.78 0.12% 12%— 6% 
1938..... D0.37 1939.. 0.03 0.03 D0.06 D0.37 None 9%— 5% 
1989..... 0.01 1940 0.09 0.21 0.04 0.35 None 7%— 3% 
1940..... 0.02 1941 0.24 0.61 0.21 1.08 0.37% 5%—3 
oe 0.21 1942 0.16 0.19 0.33 0.89 0.50 7—3 
ee 0.15 1943.. 0.14 0.19 0.48 70.96 0.50 154%— 6 
1943..... 0.25 $0.12% §13%—11% 


*Ten months’ period from December 1, 1936. Includes 14 cents postwar refund. 
§To May 17. 
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Data revised to May 17, 1944 farnings & Price Range (UNT) 


Incorporated: 1930, Delaware. Office: 2 Rector 20 

Street, New York, N. Y. Annual meeting: 

Third Wednesday in June. 15 PRICE RANGE 
Capitalization: Subsidiary debt. .$30,595,274 10 

*Preferred stock $7 cum........ 449,822 shs 5 oS wna 
“Second preferred $7 cum...... 884,680 shs 
Common stock ($1 par)........ 7,818,959 shs 


TOpt. and stk. purpose war- 
rants equivalent to purchase. .4,864,967 shs 


*Callable at $110 per share; no par value. 
tEach warrant entitles holder to purchase 
1 share of common at $33.33%. 


Business: Company and subsidiaries own and operate natural 
gas producing, pipeline and distributing properties and systems 
Subsidiaries produce oil, gasoline and sulphur. 

Management: Controlled by Electric Power & Light. 

Financial Position: Weak. Working capital deficit Decem- 
ber 31, 1943, $214,065; ratio, 0.99-to-1; cash, $24.2 million. Book 
value of common stock, nil. 

Dividend Record: Poor. First preferred dividends suspended 
in 1933, resumed 1936; arrears March 1, 1944, $9.87% a share. 
Payments on second preferred discontinued 1932; arrears Dec. 
31, 1943 $88.49 a share. No common dividends ever paid. 

Outlook: Much of the wartime industrial development of the 
Gulf Coast States is expected to be permanent and there are 
possibilities for continued secular growth. 

Comments: Capital structure is topheavy and stocks are 
highly speculative, Recapitalization plan of March, 1944, (if 
approved) indicates a small equity for the present common. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


DEFICIT PER SH. 


1936 "37 ‘38 ‘39 ‘40 ‘41 ‘42 1943 


Qu. ended Mar. 30 June30 Sept.30 Dec. 31 Year’s Total Price Range 
BOOB $0.21 $0.01 $0.01 D$0.03 $0.20 10%— 4 
Raa 0.27 0.01 0.03 D0.06 0.25 11%— 3 
0.01 D0.11 D0.25 D0.16 D0.51 5%— 2% 
0.003 D0.2 D0.27 DO0.057 DO0.55 3%— 1% 
0.12 D0.19 DO.27 D0.15 D0.49 % 
0.02 D0.15 D0.20 D0.04 DO.37 15/16— % 
0.11 D0.10 D0.17 D0.03 D0.19 in 
> 0.11 D0.07 D0.14 D0.12 D0.22 4% — 
*To May 17. 
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ECE 
INVESTMENT 


that the major portion of this in- 
crease is due to the enhancement in 
one stock, Pennsylvania Coal & Coke. 
In common with other bituminous 
coal operators, this company’s prewar 
record is uninspiring, with many 
years Of successive deficits having 
been reported, Industry’s war de- 
mands for coal, however, have 
changed the normal relationship of 
supply and demand in this industry 
with the result that earnings last year 
reached $2.54 per share. But the same 
factors which militated against satis- 
factory profits prior to the war will 
probably plague the industry in the 
postwar era. 

Under the circumstances, it would 
sem to be prudent policy to accept 
the substantial profit available on this 
stock and by elimination of this com- 
mitment pave the way for the formu- 
lation of a better balanced portfolio, 
more diversified as to industrial risks. 
In addition, consideration might also 
e given to the sale of two other nom- 
inal commitments, because their com- 
bined value is quite small and they 
can contribute little to the progress of 
the portfolio as a whole. 

Proceeds of these sales have been 
itilized to acquire a diversified repre- 
sentation in a number of outstanding 
nits in their respective fields. All of 
hese issues have demonstrated sub- 
tantial earning power in the past and 
pre reasonably priced on the basis of 
urrent and prospective earnings in 
he immediate postwar period. While 
his investor does not need the larger 
ncome for living expenses, the 
hanges will effect an increase of ap- 
proximately $700 or about 81 per 
ent above the return from the origi- 
al portfolio. 

The additional income remaining 
iter taxes may be reinvested in the 
rogram and in this manner increase 
he amount of capital working toward 
he primary objective of capital en- 
ancement. As a result of the initial 
evision, the portfolio will be consid- 
rrably strengthened with respect to 
isk diversification, enhancement po- 
entialities should be enlarged and 
dequate protection against inflation- 
ry trends provided. 
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DIVIDENDS DECLARED 


Pe 
Company Rate riod 
Allis-Chalmers Mfg. Co....... 25e .. 
American Cyanamid Co. 
Do 5% cum. pf. ......... 12%e Q 
Amer. Public’ Serv. At 
Armstrong Rubber “‘B’’ ....... 50c .. 
Associates Invest. Co. ....... 40c Q 
Bangor Hydro-Elec. Om pf...$1.50 Q 
Bigelow- “Sanford Carpet ...... 50c .. 
Celanese Corp. $4.75 et pf.$1.18% .. 
Central Tl. Lt. pf...$1.12% Q 
Cent. Ohio Steel Prod........ se 
8. W. Co $1 
Chicago Rivet & Mach: .. 
City Tee & 80c .. 
$1.62% Q 
Clark Controller Co. ......... 
Community Public Serv. ...... 40e . 
Continental Can Co. ......... 25c . 
Continental Steel Corp. ....... 2c .. 
Cook Paint & Varnish........ 20¢ Q 
Copperweld Steel ............ 20c .. 
Cornell-Dubilier Elec. ........ 
.. 
Deisel-Wemmer-Gilbert ....37%e .. 
Distillers Corp.-Seagrams ...55%ce Q 
duPont de $1.25 .. 
$1.21% 
Eastman Rod $1.25 Q 
Federal Mng. & Smelting....50¢ .. 
Food Fair Stores ........... 25e¢ Q 
Foundation Co. 25e .. 
Fruehauf Trailer pf..$1. 13% Q 
Gomeral Bromze 8 
Great Northern Paper ......... 40c .. 
Great Northern Ry. "$8 
Hammermill Paper .......... .. 
Hazeltine Corporation ........ S0e .. 
Hecla Mining Co. .......... 25e .. 
Heyden Chemical Co. ......... 20¢ 


Houston Oil (Tex.) 6% pf.....75¢ S 


Hudson Bay Mng. & Smelt..... Si. 
Humble Oil & Refining ...37%c . 


Int’l Petroleum Co., Ltd..... 50c 
janes & Laughlin Steel ...... 50c 
20c 
Kleiner? (I. B.) Rubber 20c 
Kobacker Stores ............. 25¢ 
Kress (8. H.) & Co. ....... 40c 
Loblaw Groceterias .......... 
Maine Cent. B.R. 6% pr. pf.$1. 
Merchants & Min. ansp..... 
Mnpls.-Honey Reg. 4% pf. D..$1 
Newherry (J. J.) Co. ......... 60c 
Newmont Mining ........... ot 
New York Central 
Niles-Bement-Pond .......... 50 
North American Car .......... 30c 
Norwich Pharmacal .......... 15¢ 
50c 
35¢ 
Phileo Corporation ......:..... 20¢ 


Pitts. & Lake R. R. ay $2.50 
Pitts. Bes. & L. Erie 6% pf.$1.50 


8 
Pittsburgh Plate Glass 75e Q 
Procter & Gamble 5% pf...$1.25 Q 
Republic Steel .............. 25e .. 
WR An $1.50 Q 
$1.50 Q 
datas ¢ 25¢ Q 
Standard Of] (Ky.) ......... 25¢ Q 
Sterling Drug, Inc. .......... 75ec Q 
Sutherland Paper ........... 30c .. 
Tennessee Corp, .. 
Texon Oil & Land .......... : 
Toledo Edison 5% pf....... 41%c M 
United ‘Alreraft $1.50 .. 
$1.75 Q 
ee 
Waukeska Motor ............. ae Q 
West Va. Pulp & Paper...... is 
Wise, Elec. Pwr. 4%% pf..$1.18% Q 
Young (L. A.) Spring & Wire.25¢ $ 
Accumulations, 
Amer. Public pf.. .$1.7 
American Woolen pf. ......... $2 


Houston Oil (Tex.). 
Maine Cent. BR.R. 6% pr. pf.$1.50 .. 


Spear & Co. $5.50 2d pf. 81.37% 


Stock 
Celanese Corp. Am. ............ > 
“One shere for each 70 shares aoe 
Cessna Aircraft ........... 1 


United Gas Improvement. . 


*Distribution of 1/20 of a share of common 
the Delaware Power & “~~ Co. for re 
mprevament Co. held. 


capital stock of United Gas 


REAL ESTATE 


CONNECTICUT 


Fairfield County Westchester County 
THE YALE FARMS 
Unspoiled country, high ridges, pleasant valleys 
with springs and Lor + ape » wooded sections and 
ri 
HOME SITES OF FIVE ‘OR MORE ACRES 
YEAR-ROUND RESIDENCE 
All this within one hour from home to Grand 
Central Station by motor car over parkways or 
to stations at Greenwich, Bort Chester or White 
Plains and thence by frequent trains to New York. 
Property Office: 

Quaker Ridge Road, cor. John Street 
Telephone 4360 Greenwich 
Address Reply to 
New Haven Office: 

20 Ashmun Street. Tel. 7- — 910 

S. H. FRANCIS, 
BROKERS PROTECTED 


MADISON. Modern 8-room Cape Cod cottage- 
style house; large plot; 2-car garage; near 
schools, shops, bus, train, transportation; $6,500. 
Box 288. Madison, Conn. 

FLORIDA 


GENTLEMAN’S ESTATE. One of best paying 
turkey farms in South; $12,000 worth hatching 
eggs sold last year, more this. Owner retiring, 
too old to continue; supt. house, help, brooder 
and laying houses, shelters, incubators, etc., in- 
cluded ; 200 acres, 5 acres oranges; on concrete 
scenic highway; $18,000, third cash. Turkeys, 
hens, hogs, cattle optional at meat market price. 
Supt. available. Owner’s beautiful colonial resi- 
dence adjoining with 1000 ft. lake front optional, 
$15,000 extra. Bass fishing, bathing, boating. 
Private sale, no comm. Box 895, Orlando, Fla. 


PAYING fruit grove; 40A; fenced; equipped. 
Restful, balmy, safe. $30,000; terms. Retiring; 
might trade. R.F.D. No. 476, Homestead, Fila. 


08: 


RIVER ESTATE. Ideal winter or year ’round 
home. Climate ideal. Very modern. $20,000, 
Harry Mendenhall, Ft. Myers, Fla. : 


MARYLAND 


MARYLAND. Talbot County Salt Water 
Homes; 3 miles from Easton on cement road; 
commuting distance of Washington, Philadelphia, 
Baltimore and Wilmington. 1. 6 acres land; 8- 
room mansion house, 3 baths with showers; air- 
conditioned; all modern conveniences. 2. 9 acres 
land. 3. 20 acres land; improvements similar to 
No. 1. 4, 100-acre farm; % mile of waterfront. 
Other details on request. Inspection by appoint- 
ment. Kemp Realty Company, Easton, Mary- 
land. 


MASSACHUSETTS 


FOR SALE—(1) Fruit, Dairy and general farm, 
650 acres. Fishing, hunting, beautiful view, 
$25,000. (2) 750 acres growing wood and tim- 
ber, $10,000. (3) 600 acres spruce, hemlock and 
hard wood ready to cut, $25,000. Box 119, c/o 
Financial World. 


NEW HAMPSHIRE 


LAKE SUNAPEE Farms, Summer Homes, Va- 
cation places; rent, sale. Send for free 1944 illus- 
trated catalog. 

Richard A. Crossley, Agent 
New London New Hampshire 


NEW JERSEY 


BOONTON, N. J.—Commuter’s hilltop estate, 
commanding views, 44 secluded acres, spacious 
modern house, G.E. oil furnace, fireplace, 2-car 
garage; about 6 acres in ees. gardens, orchard ; 
taxes $140; price $25,000 

Leventhal, P. O. Box 181. BO 8-0759. 


NEW YORK 


EAST HAMPTON—14 acres; near Montauk 
Highway, suitable for development, near railroad, 
excellent buy. Box No. 122, c/o Financial World. 


TEXAS 


TEXAS & FLORIDA 
CHOICE SUBURBAN FARMS 


Full price only $125 up, easy terms. Our Texas 
farms are 15 miles from Houston, paved High- 
way, electricity, gas, schools, bus. In _ heart 
famous Gulf Coast. Fine chance make good 
profits soon. We are also now Openin our 
highly desirable GARDEN FARMS in Florida 
Gulf Coast. Write today for full information on 
both Properties. Owen Andover Wood, Box 873, 
Houston 1, Texas. 
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Federal Reserve Reports 


May Mays maiz INDEX OF INDUSTRIAL PRODUCTION 


Member Banks, 101 Cities (000,000 omitted) 300 Compiled monthly by the Federal Reserve Board 
... $10,167 $10,256 $10,394 T 
Total Commercial Loans...... 6,015 6,035 5,767 
Total Brokers’ Loans........... 1,209 1,253 1,394 280 
Other Loans for Securities.... 2,943 2,968 3,233 
U. S. Govt. Securities Held...... 37,635 37,613 33,799 260 
Investment, except Govt. Bonds. . 2,809 2,805 3,096 
Total Net Demand Deposits..... 34,932 34,649 30,051 240 See 
Total Time Deposits ........... 6619 6,574 5,524 
May3  Mayi2 
Monetary Factor May 
Total Reserves (F. R. System).. $19,474 $19,484 $20,631 200 
Ratio to Notes and Deposits..... 59.2% 59.2% 76.7% 
Federal Reserve Note Circulation 18,127 18,032 13,200 180 
Reserve Credit Outstanding .... 13,713 13,730 6,526 
Total Money in Circulation..... 21,725 = 21,614 16,741 160} 
Brokers’ Loans (N. Y. C.)...... 926 934 1,188 
New Financing (domestic bonds) 78 5.5 68.9 140 
Trade Indicators May 3” Maye May 15 120 | 
JElectrical Output (K.W.H.)..... 4,238 4,234 3,969 
$Steel Operations (% of Cap.).. 99.2 99.4 98.6 100 
Total Car Loadings (Cars).... 868,309 836,978 848,522 a 
*+Crude Oil Output (bbls.)....... 4,502 4,519 3,984 80 
Motor Fuel Stocks (bbls.)...... 101,441 101,382 86,950 
+Gas & Fuel Oil Stocks (bbls.).. 97,844 97,661 99 202 60 


1935 1936 1937 1938 1939 1940 1941 1942 1943} Jan. Feb. Mar. Apr. May Jun. Jul. 
May13 May6 # 15 1944 
{Bank Clearings, New York City $3,773 $4,890 $4,423 


{Bank Clearings, Outside N.Y.C... 5.068 4486 5.265. “Price Indicators May? May? 
(Building Permits ............. x75.8 240.2 x34.8 (At New York, except steel ) 
**Bitum. Coal Output (tons).... 2,025 2,060 1,655 Cotton, middling, per Ib.......... $0.2170  $0.2161 $0.2182 
Business Failures (number)... . 42 41 64 Oats, No. 2, white, per bushel... 0.9934 0.9934 0.76% 
Rye, No. 2, white, per bushel..... 1.38% 142% 1.03% 
Steel billets, Pittsburgh, per ton.. 34.00 34.00 34.00 


———— 1943 Wheat, No. 2, red, per bushel... 1.863% 1.863% 1.77% 


Index Figures May6 Apr.29  May8 


Fisher’s Wholesale Price Index 


131 commodities, 1926=100).. 11268 411269 111.80 Distribution of Freight Car Loadings (Cars): 
Moody’s Spot Commodity Index— 249.7 249.7 244.2 : 1944—_—__ 1943 
#Retail Store Sales ............ 150 150 127 For weeks ending: | May$ = Apr.29 May! 
U. S. Bureau of Labor: 172,106 175,207 142,140 
{Domestic Farm Produots Index. 123.3, 123.1 1248 COME 

1132 Grains and Grain Products ...... 38,388 37,856 45,621 

*Daily average. +000 omitted. §As of beginning of the Merchandise and L.C.L.......... 106,346 107,213 98,125 
following week. 000,000 omitted. tRevised. #1935-39 aver- > 69,083 67,478 66,979 
age equals 100. xApr. zMar. +1926 level equals 100. cee 377,134 390,911 389,670 

Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING STOCK AVERAGES— Vol. of Sales ———_CHARACTER OF TRADING——————-_ Average Value of 
30 20 15 6 N.Y.S.E. Issues No. of No.of No.Un- New New 40 Bond Sales 

1944 Industrials R.R.s Utilities Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 1944 
May 11.. 138.93 39.06 22.70 49.68 786,890 887 493 171 223 39 10 101.57 $7,286,500 ..May 11 

12.. 138.51 39.49 22.54 49.37 746,950 905 169 533 203 26 15 101.52 8,980,400 .. 12 

13.. 138.60 38.62 22.50 49.42 220,110 606 186 222 198 11 5 101.67 5,884,300 .. 13 

15.. 138.60 38.70 22.58 49.46 337,030 721 291 225 225 11 7 101.59 5,132,900 .. 15 

16.. 138.41 38.91 22.60 49.49 536,080 788 392 198 198 19 5 101.66 6,889,900 .. 16 

17.. 139.99 39.40 22.75 49.81 817.570 852 529 145 178 45 9 101.86 8,944,500 17 

The Most Active Stocks—Week Ended May 16, 1944 
Shares -~———Closing——_, Net Shares - Closing ~ Net 

Stock: ; : Traded May9 May 16 Change Stock : Traded May9 May 16 Change 
Gulf Mobile & Ohio R.R. 45,900 145% 15% + Cuban American Sugar.. 24,100 13% 
Graham-Paige Motors .... 40,500 15% 1% —%k% West Indies Sugar...... 23,800 22% 23 +% 
Flintkote Co. ............ 39,300 193% 205% +14 Radio-Keith-Orpheum ... 23,200 8% 9 +% 
United Corporation ..... 32,700 1% 1% — 3} Standard Oil N.J. ....... 22,300 563%, 54% 
Northern Pacific Ry..... 31,300 14% 15% +1 Socony-Vacuum Oil ..... 20,500 12% 12% + ¥% 
Houston Oil ............ 29,400 11 11% +% International Tel. & Tel.. 20,300 1334 133% — & 
N. Y. Central R.R....... 29,200 17% 20,000 4434 48% +3% 
Packard Motor Car...... 27,300 4 Canadian Pacific ........ 20,000 9% 91% om 
ee 25,200 12% 12% — International Paper ...... 19,400 153%4 153% — 
General Motors ......... 24,800 59% 583% —% 19,400 oY, 10 + 
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INTERESTING 


YOURS ror tHe asKinG 


Upo: request on your letterhead, and 
without obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address (zone num- 
ber, if any). 


FREE BOOKLETS DEPARTMENT* 


FINANCIAL WORLD 
85 Trinity Place, New York 6, N. Y. 
Te, facilitate handling, please confine each 


CHEMICAL TRADENAME DIRECTORY 


Answers questions ‘“‘What Is It and Who Makes 
It? for some 2,000 brands of over 300 companies 
—from Abalyn to Zyl—including plastics, syn- 
thetic rubber, drugs, vitamins, fertilizers, building 
materials, petroleum derivatives, etc. 


SAFETY FIRST — INCOME SECOND 
Description of an insured investment medium of 
unquestioned safety, affording a protected yield 
of 3 per cent. Available in fullpaid certificates 
that will solve both’ ordinary and unusual invest- 
ment problems. 


SECURITY & INDUSTRY SURVEY 


An analytical guide for investors with a summary 
of the status of over thirty industries with bond, 
preferred and common stock selection—56 pages 
of vital information. 


FREE AIDS FOR TYPISTS 

A new erasure shield styled to “catch its own 
dust,” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


BANK STOCK DIGEST 


Comparison’ of 24 leading banks (New York, 
Boston, Chicago, Detroit, Cleveland and Phila- 
delphia) as to earnings, financial position and 
other essential statistics. 


REORGANIZATION RAIL SECURITIES 


Comparison of aggregate market values of rail- 
roads with their earnings shows that securities of 
reorganization roads are relatively underpriced. 
Prepared by N.Y.S.E. firm. 


PREPARING FOR PEACE 

An inspirational and informative booklet designed 
for executives who have the urge to start today to 
prepare themselves fot the bigger and more lucra- 
tive jobs in the postwar world. 


THE MASTERY OF LIFE 


This booklet tells you how to develop your per- 
sonal, creative power; awakes the silent, sleeping 
forces in your own consciousness. Also, it explains 
how these teachings may be had in the privacy of 
your own home. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. ’ 


OPENING AN ACCOUNT 


Helpful hints on trade procedure and practices in 
this 24-page booklet, offered by a member firm 
of the New York Stock Exchange. 


A BOND INVESTMENT—PLUS 


Description of an unusual fund, holding a managed 
portfolio of selected medium and lower-grade bonds, 
which provides an opportunity for profit as well 
as stable income. Offered by a leading underwriter 
of registered open and investment company se- 
curities. 


C. J. O'BRIEN, INC. 
NEW YORK, WN. Y. 


How Personal Supervision Can 
Solve Your Investment Problems 


T HE personal supervisory service available through 
Financial World Research Bureau is successfully 
solving the problems of numerous investors. This is attested 
by the extremely high rate of renewals which we receive 
year after year. | 


In the past year over 80 per cent of expiring contracts 
have been renewed for the succeeding year. Of these, many 
have been our clients continuously from five to fifteen years. 


Here is conclusive proof that the service exactly meets 
their needs. You, too, should follow the example of these 
satisfied clients by enrolling with us for personalized in- 
vestment supervision. 


What We Do For Clients 


Financial World Research Bureau— 


(a) prepares a definite program based on your objectives and resources, 
looking to capital enhancement, increased income, or safety; 


(b) analyzes the portfolio’already established ; 


(c) tells how to recast it so as to bring it into line with current business 
and investment prospects, and in accord with your objectives; 


(d) advises you, if your resources are entirely in cash, how to inaugu- 
rate your program; | 

(e) tells you instantly when each new step in your program is nec- 
essary; 


(f) keeps a record of every transaction you make, and an accurate 
transcript of your investment position; 


(g) furnishes monthly comment on your program; 
(h) provides full consultation privileges, in person, by mail, or by 
wire, regarding any investment problem. 


Mail your list of securities at once and let us explain how our 
Personalized Supervisory Service will point the way to better invest- 
ment results and what our annual fee will be. 


MAIL THIS COUPON TODAY. NO OBLIGATION 
FINANCIAL WORLD RESEARCH BUREAU 
86 TRINITY PLACE NEW YORK 6, N. Y. 


Please explain (without obligation to me) how Continuous Supervision will 
aid me in improving my investment results (list of present holdings of se- 
curities with original purchase prices enclosed). What will it cost me? 
My Objective: 
Capital enhancement [] 
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or MR: —Upon his return to New York after two years’ service in 
: London, an American Naval Officer writes to the Chase. 


i get a letter such as the above unsolicited —_ positors at the Chase and whom we try to help 
eS “thank you” naturally makes us happy. And, in many ways through all our foreign branches. 


while we are delighted that the ser- We know how little these services 


vices of our Berkeley Square branch weigh in the scales of total war. It is 


in London impressed the Commander our only wish that, in some degree, 
who wrote us this letter, we also they may help keep up the fighting 
feel privileged to have served those spirit of those Americans who are 


in our armed forces who are not de- 


giving so much for a// Americans. 


_ THE CHASE NATIONAL BANK 


OF THE CITY OF NEW YORK 


HEAD OFFICE: Pine Street corner of Nassau 
LONDON—Main Office, 6 Lombard Street; Branches, 51 Berkeley Square; Bush House, Aldwych | 


Hoveana SanJuon Panama Colon Cristobo! Balboa Office of Representative: Mexico City 
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